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Board of directors’ report  
on operations

This report was prepared in compliance with the Italian Civil Code and the accounting principles issued 

by the Italian Accounting Standard Authority (OIC).

Both the Financial Statements and this report take into consideration the 2021 activities of Dolomiti 

Energia Trading S.p.A. (hereinafter the “Company”, or “DET”).

It should be noted that Dolomiti Energia Trading S.p.A. is the only company within the Dolomiti Energia 

Group that has commercial relations with wholesalers for all traded commodities (gas, electricity, En-

ergy Efficiency Certificates (TEE) - Origin Certificates (GO) - CO2 quotas - EUA-VER). Dolomiti Energia 

Trading is the only company, within the Dolomiti Energia Group, which has an incoming dispatching 

contract with Terna and that manages, on behalf of Dolomiti Energia S.p.A., the outcoming dispatching 

agreement. Dolomiti Energia Trading is the only supplier of the entire demand in gas and electricity and 

Origin Certificates of Dolomiti Energia S.p.A.

Lastly, Dolomiti Energia Trading S.p.A. is the only supplier of Energy Efficiency Certificates (TEE) for the 

needs of distributors SET Distribuzione S.p.A. (electricity) and Novareti S.p.A. (natural gas), and it is the 

only supplier of Emission Certificates (EUA) for the demand of cogeneration plants in Novareti and the 

natural gas electricity power plant of Dolomiti Energia Holding S.p.A.
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Significant events during the year

2021 was a year of clear recovery for the Italian economy after the tragic experience of 2020 when the 

stoppage of many production activities resulted in a significant increase in energy demand after the 

collapse of the previous year.

The year was thus characterised by a 7.6% increase in energy demand and a GDP growth of 5.6% with 

a consequent increase in energy intensity.

The 172 million toe (tons of oil equivalent) used were mainly from fossil fuel sources, which recovered 

the positions lost in the previous year and even slightly exceeded the level of 2019.

Natural gas, confirmed as the country’s leading energy source, supplied 62.4 million toe with an increase 

of 7.3% compared to the previous year and a share of the total in primary sources equal to 36.3%; the 

demand for oil was equal to 54.9 million toe with a jump of 9.1% and a share that approached 32%.

Overall, the weight of hydrocarbons rose to 68.2% of the total, one percentage point below the 2019 

share, while that of coal fell to 3.4%. Renewable sources, at 39.6 million toe, were unable to repeat the 

2020 performance, the increase being limited to 2.2% that brought their weight on total energy demand 

down to 23%, very far from the EU goal by 2030 of 32%. This was due to the 5.4% reduction in the contri-

bution of hydroelectric energy resulting from low rainfall, while the contribution of innovative renewable 

sources increased by 5.4% in line with that of 2020 but absolutely insufficient for coming closer to Italy’s 

ambitious decarbonisation goals.

Lastly, imports of electricity increased by 32.9%. According to MiTE (Italian Ministry of Energy Transition) 

data, in 2021 the national production of hydrocarbons fell from 9.1 to 7.1 million toe at a time of serious 

difficulty in terms of import source prices.

As regards usage sectors, 2021 was full of new opportunities. Industry proved to be the pivot for the 

recovery, with activity levels returning to those of 2019.

The demand for gas, the main source of reference for the sector, increased by 6.4% compared to the 

previous year due to the vigorous recovery of all industrial activities. There was also a significant recov-

ery in electricity demand. The civil use sector, which includes the energy demand of homes and services, 

increased the demand for natural gas by 8.2% despite the continuing block on many commercial activi-

ties; the recovery was also affected by the particularly severe weather in the first part of the year. The 

demand for oil products now plays a marginal role and recorded a modest increase.

The transport sector, despite the persistence of individual travel restrictions, rebounded by about 20% 

compared to 2020, but the comparison with 2019 still shows a delay that can only be overcome with a 

full return to normal. Overall, the structure of energy demand in the three major sectors of use (industry, 

transport and civil) sees the weight of natural gas and electricity confirmed and strengthened, to the 

detriment of oil, while the role of renewables remains very modest. Electricity demand as a whole in-

creased by 5.6%, in line with GDP, compared to the previous year but still below the levels of 2019, while 

as regards coverage by sources, the contribution of renewable sources, out of the total net demand, fell 
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from 41.9% to 40.9%, a setback on the road to achieving the 2030 goals of complete decarbonisation 

of this essential sector. The difficult start to 2022 makes it even more difficult to return to the path of 

decarbonisation even if the system will be able to count on resources and modernisation commitments 

envisaged by the NRRP.

2021 was characterised by a sudden and unexpected sharp rise in the price of all commodities, espe-

cially natural gas. As a large part of electricity in Italy is produced using natural gas as fuel, the conse-

quence was a sudden increase in the prices of electricity traded on the wholesale markets, not only in 

Italy, but also across all major European countries, which brought the price to levels never seen before. 

In December 2021, the average monthly price was over 280 €/MWh with peaks of over 437 €/MWh (22 

December 2021) daily and 533 €/MWh hourly (9 a.m. on 22 December 2021).

Average monthly PUN from April 2004 to December 2021 [€/MWh]

As seen from the above chart, the prices recorded in the last part of the year were all-time highs, about 

five-six times higher than those recorded on average in the last 10 years.
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Daily PUN December 2021, € / MWh

During December 2021, daily PUN values exceeding 400 €/MWh were recorded with hourly peaks exceed-

ing 500 €/MWh.

PUN opening hours December 2021, € / MWh

The strong recovery of the economy in Europe and especially in Italy brought consumption levels of both 

gas and electricity back in line with those of 2019 (pre-Covid era). International tensions due to news on the 

Russia-Ukraine war have alarmed the natural gas market, which is already in crisis due to a shortfall in sup-

ply compared to previous years. The lack of LNG from America, diverted to more profitable trade routes, 

a persistent drought in South America that has required greater quantities of natural gas for electricity 

production, and the failure to open the Nord Stream 2 gas pipeline connecting Russia to Europe through 

the Baltic Sea, bypassing Ukraine, have all led to an unprecedented increase in the price of gas that has put 

the sector in crisis, causing an increase in energy bills for end customers that threatens to undermine the 

economy’s recovery in the post-Covid era.
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The Italian government intervened on multiple occasions in an attempt to cap household and business 

spending on gas and electricity, eliminating system charges, reducing VAT on gas consumption and lastly, 

with the “Sostegni ter” Decree, currently under parliamentary review pending its conversion into law, ask-

ing producers of electricity from renewable sources to return to GSE the increased income from energy 

sales that they achieve in 2022 (from February to December), over and above a reference price of approxi-

mately 59 €/MWh revalued on the average sale price in the period 2010-2020.

In the latter part of 2021, the hydroelectric sector in northern Italy, especially in the northeast region, also 

suffered a serious water shortage due to the lack of rainfall, usually abundant in the autumn, which partly 

mitigated the economic benefits of the rising price trend.

The price of CO2 increased significantly in 2021, reaching the threshold of 80 €/ton (around 25 €/ton at the 

beginning of the year), contributing significantly to the rising price of electricity in Italy.

National demand Italy, TWh

As we can see, especially in the second half of 2021, Italian demand was in line - if not higher - with that of 

2019 (source: Terna).
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Italian consumption of electricity, TWh  - from Terna

GENERAL PERFORMANCE OF THE ENERGY MARKETS

ELECTRICITY

According to the latest final figures available (of Terna S.p.A.), electricity consumption in Italy in 2021 

settled at 318,075 million kWh, up 5.6% compared to 2020 (319,622 million kWh in 2019), supported by 

production broken down by sources as follows:

Millions of kWh 2021 2020 % Change 

Hydroelectric 46,317 48,952 -5.4%

Thermal 180,579 173,888 3.8%

of which Biomass 18,232 18,063 0.9%

Geothermal 5,526 5,647 -2.1%

Wind 20,619 18,609 10.8%

Photovoltaic 25,068 24,552 2.1%

TOTAL PRODUCTION, NET 278,109 271,648 2.4%

Import 46,564 39,786 17.0%

Export 3,771 7,586 -50.3%

FOREIGN BALANCE 42,793 32,200 32.9%

Pumps 2,827 2.668 6.0%

DEMAND IN ELECTRICITY (1) 318,075 301,180 5.6%

(1) Demand in Electricity = Production + Foreign Balance – Pump consumption.
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Net domestic production rose by 2.4% compared to 2020. Energy imports from abroad in 2021 in-

creased by over 17% while exports fell by 50%, resulting in a foreign balance of 42,793 million kWh (net 

imports) (+32.9% compared to 2020).

Consumption Italy (GWh)

In 2021, 57% of Electricity Demand in Italy was met from thermal sources (58% in 2020), 30% from other 

sources (hydroelectric, wind, photovoltaic, geothermal) and the remaining 13% from abroad (11% in 2020). 

In 2021, the renewable sources (also considering the biomass thermal source portion) produced 115.7 TWh, 

contributing 36% to the Energy Demand (37% in 2020). The thermal sources, net of biomass, produced 162 

TWh, contributing 51% (52% in 2020), and the balance from abroad amounted to 42.7 TWh, contributing 

13% (11% in 2020).

Of the renewable energies, in 2021 the greatest contribution came from hydroelectric (46 TWh of produc-

tion, equal to 40% of the total of all renewable sources). Placing second is photovoltaic (25 TWh produced, 

equal to 21% of the total), followed by wind (21 TWh, equal to 18% of the total), biomass (18 TWh, equal to 

16% of the total) and geothermal (6 TWh, equal to 5% of the total).
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Breakdown of renewable sources Breakdown of renewable sources
2021 2020

Production of electricity from a thermal source, including biomass, totalled 180.6 billion kWh produced, 

higher (+3.8%) than in 2020, equal to 173.8 TWh and lower than the average figure of the last ten years, to-

talling about 185.5 billion kWh produced. As the chart provided below shows, the decline of thermal sourc-

es coincides with the rapid increase of the renewable sources (hydro, photovoltaic, wind and geothermal).

Historical trend of thermal production  
and renewable production (GWh)

Below are a number of detailed charts illustrating the historical production trends for the main renewable 

sources.
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Historical trend of hydroelectric production (GWh)

Historical trend of photovoltaic production, GWh
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Historical trend of wind production, GWh

NATURAL GAS

The consumption of natural gas in Italy increased by 7.2% in 2021, compared to the figure recorded in 2020, 

reaching approximately 76 billion Scm.

 

Natural gas consumption Italy (MSmc)

As regards procurement of gas, the drop in domestic production was confirmed, from 2010 to 2021 de-

creasing by over 60%.
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Nationatl production, MSmc

Imports of natural gas consequently increased by 10%, reaching 72.7 billion Scm.

Import of gas, MSmc

The domestic supply mix in 2021 still sees Russia prevail with 40%, followed by Algeria with 29% and the 

new import source through the TAP with 10%, which compensates for the sharp reduction in gas from 

Northern Europe.
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Natural gas import mix Natural gas import mix
2020 2021

In 2021, the imports of LNG through the Rovigo, Panigaglia and Livorno regasification terminals totalled 9.8 

billion Scm (12.6 billion Scm in 2020).

ELECTRICITY PRICES

The monthly average price values of the PUN saw a sharp rise, particularly in the second part of the year, 

reaching levels never before recorded in Italy or in the rest of Europe: in 2021, the national average PUN 

was 125 €/MWh (+221% the 2021 annual arithmetic average compared to the 2020 average, equal to 38.9 

€/MWh). Starting from July in particular, mainly due to the increase in natural gas and CO2 prices, the 

economic recovery and consequent return to pre-Covid consumption levels, the PUN values progressively 

increased to a peak in December 2021 of 281.2 €/MWh and an average for the last quarter of 241.6 €/MWh, 

roughly five times higher (+400%) than the same quarter of 2020. Please refer to the following for further 

details: 
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average monthly PUN (€/MWh) 2021 2020 Changes

Diff. %

January 60.7 47.5 13.2 28%

February 56.6 39.3 17.3 44%

March 60.4 32.0 28.4 89%

April 69.0 24.8 44.2 178%

May 69.9 21.8 48.1 221%

June 84.8 28.0 56.8 203%

July 102.7 38.0 64.7 170%

August 112.4 40.3 72.1 179%

September 158.6 48.8 109.8 225%

October 217.6 43.6 174.1 400%

November 226.0 48.7 177.2 364%

December 281.2 54.0 227.2 420%

AVERAGE OF THE YEAR 125.0 38.9 86.1 221%

The price of electricity (PUN) recorded in 2021 was by far the highest ever recorded in the entire existence 

of the Electricity Market in Italy (2004).

Historical annual PUN [€/MWh]
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NATURAL GAS PRICES

Natural gas prices grew rapidly in 2021 to reach unprecedented values. The value of the Pfor, the reference 
for the price of gas for households, increased from 6 €/MWh in the third quarter of 2020 to 45 €/MWh in the 
fourth quarter of 2021. 

PFOR price €/MWh

The spot market increase is even more evident, where prices largely exceeded the psychological threshold 

of 100 €/MWh in the last part of the year in the face of market concerns regarding the risk of gas unavail-

ability for the winter period.
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TTF DA, €/MWh

CO2 PRICES

The price of CO2 remained at very high values throughout 2021, with a peak of almost 80 €/ton in Decem-

ber. 

Co2 spot €/ton
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COMPANY PERFORMANCE

ELECTRICITY-RELATED BUSINESS

The surge in commodity prices, associated with extreme price volatility and water levels much lower than 

historical averages in the last part of the year, led to a negative year-end result for the Company, lower than 

expected and in contrast with the 2020 result.

Compared to 2020, the result of sales to Dolomiti Energia is decidedly negative, both due to the extreme 

volatility of prices and to the quantities of energy sold at prices averaged over successive time horizons in 

which the price is much lower and which lead to negative effects in the short term, offset by positive effects 

in subsequent time horizons. Added to this is an increase, in the second part of the year, of the component 

relating to the imbalance penalty, penalised by the high level of prices.

The production figure of the hydro book for 2021, equal to 540 GWh, is significantly lower (-15%) than that 

of 2020 (632 GWh) due to a significant decrease in the water availability ratio compared to the previous year, 

especially in the fourth quarter.

In particular, from September to December the production was more than 60% lower than in 2020, for an 

overall loss of almost 150 GWh that, valued at the average sales prices recorded in the last part of the year, 

would have led to results far higher to those of recent years.

The participation in Terna’s tenders for CCT risk hedging was very positive, as was the dispatching activity 

and energy management of HDE’s power plants, which contributed to the positive results for 2021.

The results of the electricity and gas trading activities generated a very positive first operating margin, 

higher than that of 2020.

The results of the book relating to the purchase of third-party origination, on the other hand, were heavily 

affected by the combined effect of lower production and forward sales (hedging), especially in the last two 

months of the year.

The result of environmental certificates management was good, especially as regards Origin Certificates. 

The Company also began to trade carbon credits (VER), useful for the commercial activity of Dolomiti En-

ergia.

Also in 2021, with the support of the related Parent Company function, the Company continued to monitor 

and control risks associated with the various portfolios, even if the monitoring methodologies linked to the 

VAR and PAR parameters in the presence of extreme scenarios and volatility such as those recorded in the 

second half of 2021 have indicated the need for rethinking of the metrics to be used in 2022.

The Company’s financial statements in 2021 were heavily affected by the financial charges accrued to the 

Parent Company for the cash pooling arrangement.

In fact, the increase in commodity prices had a negative effect on the Company’s financial exposure due to 

the increase in the variation margin on the European Energy Exchange (EEX) and to the increase in absolute 

value of working capital normally recorded by the Company, and as a result of the guarantee levels required 

by normal operations.
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NATURAL GAS-RELATED BUSINESS

The Company’s portfolio of sales activities of natural gas consists in purchasing gas from wholesalers at the 

Virtual Trading Point (PSV) from the main Italian and European players and reselling, at the Consumer Intake 

Point (REMI) (or at PSV for portfolio optimizations), the quantities of gas necessary to meet the demand of 

wholesalers that are customers of Dolomiti Energia Trading (the main customer is the trading company of 

the Dolomiti Energia Group).

In order to develop this activity, your Company has entered into and is managing the transport agreements 

signed with almost all domestic transporters (Snam Rete Gas, Retragas, SGI, etc.) and a contract with Stogit 

for the management of quantities in stock.

As already mentioned, during 2021 the price of natural gas, especially in the second half of the year, un-

derwent an unprecedented surge, which, associated with an increase in consumption above expectations, 

helped deflate the final result. Added to this is a number of distorting elements in the fixed price setting 

(for example, to cover volumes allocated to the Consip contract), as well as the sale of quantities of energy 

at average prices over future horizons and which determine negative effects in the short term.

During 2021, the Company completed the development of the market surveillance tool and therefore now 

has the means to verify, as required by current law, that market transactions by its traders are executed in 

full compliance with the MAR (Market Abuse Regulation).
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Structure

The breakdown of the corporate structure remained unchanged with respect to 2020, with Dolomiti Ener-

gia Holding S.p.A. as majority shareholder (98.72% of share capital), while the minority interest is held by 

the company Carlo Tassara S.p.A. (1.28%).

Summary of economic, equity and 
financial positions

As regards the comment on the items in the Company’s Income Statement and Balance Sheet, reference 

is made to information included in the Explanatory Notes. Tables with the main economic and financial 

indicators are shown hereunder.

Indicator Formula 2021 2020 difference

VoP Production value thousands of Euro 1,547,901 686,729 861,172

EBITDA Gross operating margin thousands of Euro (3,759) 12,391 (16,150)

EBIT Net operating margin thousands of Euro (3,865) 12,284 (16,149)

Result for the year Result for the year thousands of Euro (3,784) 8,632 (12,416)

ROE Net profit/Equity % (14.0%) 41.4% (55,4%)

ROI EBIT/Invested capital % (0.2%) 5.8% (6.0%)

ROS EBIT/Turnover % (0.3%) 1.8% (2.1%)

L’andamento dei risultati di periodo evidenzia un significativo peggioramento di tutti gli indicatori.

Indice Formula 2021 2020 difference

Debt ratio Liabilities/Equity no. 157.60 7.38 150.22

Secondary liquidity ratio Short-term assets/short-term liabilities no. 1.03 1.00 0.03
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The debt ratio increased sharply compared to 2020, while the current ratio remained stable; note that 

the Company is active in the trading and wholesaling of electricity and natural gas, therefore these ratios 

should be considered in this context. The financial needs of Dolomiti Energia Trading, which increased sig-

nificantly in 2021, are supported by the parent company through centralised management of the treasury 

under cash pooling.

Risk analysis

CREDIT RISK

Credit is monitored constantly during the year to ensure that the total always expresses the estimated 

realisable value.

The Company works in the business area of the market of energy product sales and therefore is exposed 

to credit risk.

To limit the effects of that variable, a diligent reliability and credit worthiness analysis was carried out on 

customers through a credit check procedure aimed at selecting the new clients to be supplied. There is a 

payment reminder schedule for all customers and when deemed appropriate, the contract is terminated 

due to delinquency.

LIQUIDITY RISK

To face this risk, i.e. the risk that the financial resources available may be insufficient to fulfil short-term 

financial obligations, the Company entered into a service agreement with the Parent Company Dolomiti 

Energia Holding, which envisages that the latter sees to the centralised management of the treasury under 

cash pooling along with the surety management activities. This contract envisages a maximum credit limit 

for cash pooling, which at the date of approval of these financial statements has not been exceeded.

MARKET RISK

Dolomiti Energia Trading’s main risk factor is linked to price fluctuations in the commodities (electricity and 

gas), whose marketing represents the core business activity. The risk management objectives and policies 

adopted aim to minimise this risk to prevent price fluctuations from resulting in significant changes in the 

Company’s operating margins. Risk limitation is pursued both by seeking to balance the purchase and sales 
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pricing methods, and where this is not possible by making appropriate use of risk hedging instruments, 

therefore availing itself of a suitable mix of physical and financial contracts.

In particular, the Directors decided to subscribe appropriate financial instruments, whose spreads between 

fixed and variable price traded on a monthly basis were charged to the income statement as raw material 

purchase costs if these are hedging instruments or under value adjustments of financial assets and liabilities 

if these instruments do not meet the eligibility terms for the hedging accounting.

Human resources

As at 31 December 2021, the Company workforce numbered 22. The table below shows the changes in the 

number of the workforce during the year by category.

(Numero dipendenti)

SITUATION AS AT 
31/12/2020 HIRED RESIGNED CHANGES IN 

POSITION
SITUATION AS AT 

31/12/2021

Executives 1 - - - - 1

Managers 2 - - - - 2

Employees 18 4 (3) - - 19

21 4 (3) - - 22

No accidents were reported in 2021.

Research and development

The Company did not conduct research and development during the year.
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Related-party transactions

INFRA-GROUP TRANSACTIONS

The main transactions existing between Dolomiti Energia Trading and the companies belonging to the 

Dolomiti Energia Group are described below. All transactions are regulated at arm’s length.

Agreement for the use of shared services. - The Company signed a service agreement, with the affiliate 

Dolomiti Energia, that governs costs relative to the use of shared structures and services.

Commercial dealings with Dolomiti Energia S.p.A. - The Company signed a contract for the supply of elec-

tricity and methane gas to Dolomiti Energia S.p.A. 

Framework agreement for the sale of electricity with Hydro Dolomiti Energia S.r.l. (hereinafter HDE). - The 

Company signed with HDE, investee company of Dolomiti Energia Holding, an agreement for the pur-

chase/sale of energy between the parties, to be entered into each time with specific term sheets. 

Dolomiti Edison Energy sells the energy produced by its power plants to the Shareholders to an extent 

equal to the respective numbers of shares held in the Company’s capital; on 1 July 2020 Dolomiti Energia 

Trading took the place of Edison S.p.A. (formerly Edison Trading) in the “dispatching user” and market 

“single operator” activities, as per a special mandate.

Derivative contracts with Hydro Dolomiti Energia S.r.l. - The Company signed derivative contracts on com-

modities with the affiliated company in order to hedge the expected cash flows related to highly probable 

scheduled transactions.

Service provision agreement with Dolomiti Energia S.p.A. - The affiliate supplies to Dolomiti Energia Trad-

ing general services in the sectors of operation, invoicing, technical back office, customer care, internet, 

credit management, printing service, posting and delivery of invoices. The contract is understood as auto-

matically renewed from year to year unless prior notice of termination is sent.

Service provision agreement with Dolomiti Energia Holding S.p.A. - The Parent Company supplies general 

services to Dolomiti Energia Trading in the sectors of administration, corporate, finance and risk manage-

ment, planning and development, human resources, information services and hardware and software de-

velopment. The contract is understood as automatically renewed from year to year unless prior notice of 

termination is sent.

Tax consolidation scheme. Agreements governing the national tax consolidation regime, signed with the 

Parent Company, have been in force since the 2010 financial year. The agreement’s key characteristics are 

provided below:

 O transfer of taxable income: if the consolidated company records positive taxable income, it must pay 

the tax to the consolidating company with a settlement date no later than the deadline for payments to 

the Tax Authorities;

 O transfer of tax losses: if a negative taxable income is recorded (tax loss), the consolidating company 

agrees to recognise a final amount equal to the tax corresponding to the tax loss, less 3% for discount-

ing purposes.
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Centralised treasury service (cash pooling). Since 1 April 2011, Dolomiti Energia Trading and Dolomiti En-

ergia Holding have agreed to centralise within the pool leader company (Dolomiti Energia Holding) the 

Company’s treasury management with the zero balance cash pooling method, so as to optimise cash flow 

management. The relationship is governed by a dedicated agreement between the parties, which estab-

lishes its operating and technical procedures and economic conditions. Moreover, the Parent Company 

guaranteed for the Company vis-a-vis third parties, through the undertaking of financial commitments, 

resulting in the debiting of related fees to Dolomiti Energia Trading.

The payables/receivables and purchase/sale transactions with related parties are set forth in detail in the 

tables below (figures in euro).

Trade Receivables Financial  
Receivables Trade Payables Financial Payables

Dolomiti Energia Holding 
S.p.A. 17,000 5,298,809 896,825 424,889,779

Dolomiti Energia Spa 157,117,669 - 20,768,627 -

Novareti Spa - - 2,732,976 -

Hydro Dolomiti Energia S.r.l. 35,508,464 - 47,330,643 -

Dolomiti Edison Energy S.r.l. - - 1,363,843 -

Dolomiti GNL S.r.l. 10,572 - - -

TOTAL 192,653,705 5,298,809 73,092,914 424,889,779

In addition to the above balances, note that the derivative assets include the fair value as at 31 December 

2021 of derivatives concluded with the affiliate Hydro Dolomiti Energia S.r.l. for 189,124 thousand euro.

revenue purchases financial financial

goods services other goods services other income charges

Dolomiti Energia 
Holding S.p.A. 409,108 17,000 - 2,522,060 1,823,147 17,347 - 1,777,363

Dolomiti Energia 
Spa 624,740,242 30,120 567,610 27,459,869 - 385,072 - -

Dolomiti Energia 
Solutions S.r.l. - - - 176,482 - - - -

Set Distribuzione 
Spa 4,887,964 - - - - - - -

Novareti Spa 8,398,010 - - 3,962,851 - - - -

Hydro Dolomiti 
Energia S.r.l. 20,583,711 2,493,216 - 236,048,527 3,675,308 - - -

Dolomiti Edison 
Energy S.r.l. - - - 12,928,024 - - - -

Dolomiti GNL S.r.l. - 10,572 - - - - - -

TOTAL 659,019,035 2,550,908 567,610 283,097,813 5,498,455 402,419 - 1,777,363



Dolomiti Energia Trading S.p.A.   Report on operations 29

Business outlook

The outbreak of the conflict between Russia and Ukraine, the drought that is persisting even in the first 

months of 2022, the price levels that continue to remain at all-time highs, or are even on the rise, are all ele-

ments that contribute to creating difficulties for the Company in managing its activities.

Added to this are worrying signs on the subject of regulation: Italian Decree-Law no. 13 of 25 February 2022, 

the “Sostegni Decree”, which is currently pending conversion in both parliamentary houses, provides for 

the return of extra-profit cutting on sales of hydroelectric energy in 2022. It is not clear whether this meas-

ure will apply only to producers or also to traders. In the second case, this could result in a further burden 

on Company accounts. Furthermore, the Italian Decree-Law of 21 March 2022 (known as Ukraine Decree) 

lays the foundations for asking energy operators for an extraordinary contribution based on comparison 

between the sales and purchasing invoices recorded from October 2021 to March 2022 and those from 

October 2020 to March 2021.

If the level of hydroelectric production returns in line with the multi-year averages, 2022 could show positive 

results in terms of margins and profits.

To this must be added the persisting uncertainty regarding developments in the spread of Covid-19 (Coro-

navirus) and potential repercussions they could have on the macroeconomic framework.

The Company continues with its information and prevention measures while having the prohibitions, ob-

ligations and recommendations given by the Authorities to protect the health and safety of its employees 

and customers complied with, as well as the measures and provisions taken by the Dolomiti Energia Group, 

aimed at mitigating the spread of the virus, adapting them to the operational needs of the Company and 

with the precise intention of keeping up the continuity and availability of the services in safe conditions. 

In February 2022, the IT systems of the Dolomiti Energia Group, also used by the Company, suffered a 

cyber-attack that resulted in the unavailability of certain IT platforms used by the Group and the Company. 

Fortunately, the systems that manage customer data, billing and accounting management systems were 

not involved.

The Group immediately adopted all measures to limit the effects and spread of the attack by triggering the 

actions necessary to protect all counterparties potentially involved with the support of a team of IT security 

experts. In this ongoing verification phase, there is no evidence of a leak of business or personal data. The 

situation was notified in advance to the Postal and Telecommunications Police and the competent data 

protection authorities. Maximum effort was made to restore full operations as quickly as possible, compat-

ibly with the need to ensure maximum process safety.

As Article 9 of the Articles of Association envisages the right to call the ordinary shareholders’ meeting for 

approval of the financial statements even after one hundred and twenty days from the end of the financial 

year, i.e. by 29 June 2022 (180 days from the end of the financial year), and given the need to carry out all 

the necessary checks connected with the aforementioned breach of part of the information systems used 

by the Company for the final drafting of the 2021 financial statements, the Board of Directors has decided 

to apply the longer term of one hundred and eighty days, granted by Article 2364 of the Italian Civil Code, 
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to arrange the Ordinary Shareholders’ Meeting, by normal notice of call procedures, for approval of the 

financial statements as at 31 December 2021.

Treasury shares

As at 31 December 2021, Dolomiti Energia Trading S.p.A. did not hold, either directly or indirectly through 

trust companies or third parties, treasury shares or shares of parent companies.

Trento, 19 April 2022

Signed

On behalf of the Board of Directors

The Chairman

Marco Merler
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Financial statements as at  
31 december 2021
Balance sheet - assets

(values  in Euro)

31/12/2021 31/12/2020

A) SHAREHOLDER CAPITAL CONTRIBUTIONS OUTSTANDING - -

B) FIXED ASSETS

I) INTANGIBLE ASSETS   

5) Goodwill 419,242 524,053

 TOTAL 419,242 524,053

II) PROPERTY, PLANT AND EQUIPMENT   

2) Plants and equipment 4,688 5,812

4) Other assets 1,595 1,319

 TOTAL 6,283 7,131

III) FINANCIAL FIXED ASSETS

2) Receivables representing fixed assets:

d-bis) from others 97,036,839 33,711,000

TOTAL 97,036,839 33,711,000

TOTAL FIXED ASSETS  97,462,364 34,242,184

C) CURRENT ASSETS

I) INVENTORIES

1) Raw materials and consumables 13,424,336 5,391,088

6) Other inventories 1.815.706 4,422,557

TOTAL 15,240,042 9,813,645

II) CURRENT RECEIVABLES

1) Trade receivables 86,589,410 27,489,288

4) Due from parent companies 5,315,809 315,158

5) Due from companies subjected to the control of parent companies 192,636,704 29,029,542

5 bis) Tax credits 391,957 38,289

5 ter) Prepaid taxes 34,574,069 3,969,422

5 quater) Receivables from others 303,969,603 21,767,967

 TOTAL 623,477,552 82,609,666

III) SHORT-TERM INVESTMENTS

5) Derivative assets 1,411,068,511 80,932,764

6) Other securities from current assets - 889,866

7) Investments for centralised treasury management   

    c) parent companies - 191,930

TOTAL 1,411,068,511 82,014,560

IV) CASH AND CASH EQUIVALENTS

1) Banks and postal current accounts 8,800,569 2,007,662

TOTAL 8,800,569 2,007,662

TOTAL CURRENT ASSETS 2,058,586,674 176,445,533

D) ACCRUALS AND DEFERRALS

Prepayments 76,426 61,448

TOTAL PREPAYMENTS AND ACCRUED INCOME 76,426 61,448

TOTAL ASSETS 2,156,125,464 210,749,165
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Balance sheet - liabilities

(values  in euro)

31/12/2021 31/12/2020

A) SHAREHOLDERS’ EQUITY   

I)    Share Capital 2,478,429 2,478,429

II)   Share premium reserve 42,466 42,466

IV)  Legal reserve 495,686 495,686

VI)  Other reserves   

-  Extraordinary reserve 18,447,693 18,323,337

-  Merger surplus reserve from cancellation 561,311 561,311

-  Reserve for future capital increase 5,000,000 5,000,000

VII)  Reserve to cover hedging operations of expected cash flows (9,645,867) (4,367,007)

VIII) Retained earnings (losses) - (6,029,520)

IX)   Profit (loss) for the year (3,784,072) 8,632,305

 TOTAL SHAREHOLDERS’ EQUITY 13,595,646 25,137,007

B) PROVISION FOR RISKS AND CHARGES   

2) Taxes (including deferred taxes) 30,968,065 2,302,960

3) Derivate liabilities 1,426,811,596 89,389,337

4) Other provisions for risks and charges 80,420 57,109

 TOTAL 1,457,860,081 91,749,406

C) EMPLOYEE TERMINATION BENEFITS 192,682 171,210

D) PAYABLES   

4) Due to banks 8 -

7) Trade payables 186,283,452 47,833,700

11) Due to parent companies 425,786,605 19,678,282

11 BIS) Due to companies subjected to the control of parent companies 72,196,089 25,978,302

12) Tax payables 36,291 39,316

13) Social security and welfare payables 73,582 62,152

14) Other payables 100,342 90,779

 TOTAL 684,476,369 93,682,531

E) ACCRUED LIABILITIES AND DEFERRED INCOME

Deferred income 686 9,011

TOTAL 686 9,011

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 2,156,125,464 210,749,165
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Income statement

(values in euro)

2021 Financial Year 2020 Financial Year

A) PRODUCTION VALUE

1) Revenue from sales and services 1,543,304,161 685,349,662

5) Other revenue and income: 4,596,671 1,378,928

a) grants 10,680 8,347

b) other revenue 4,585,991 1,370,581

TOTAL PRODUCTION VALUE 1,547,900,832 686,728,590

B) PRODUCTION COSTS

6) For raw materials, consumables and merchandise 1,522,102,711 643,853534

7) For services 31,589,136 24,708,240

8) For use of third-party assets 71,445 62,312

9) Personnel costs 1,450,113 1,293,141

a) wages and salaries 1,041,838 939,767

b) social security costs 308,029 276.,957

c) employee termination benefits 66,644 55,881

e) other costs 33,602 20,536

10) Amortisation, depreciation and write-downs 106,292 106,519

a) amortisation of intangible assets 104,811 104,811

b) depreciation of property, plant and equipment 1,481 1,708

11) Changes in inventories of raw materials, consumables and merchandise (5,426,397) 3,513,366

14) Other operating expenses 1,872,362 907,292

TOTAL PRODUCTION COSTS 1,551,765,662 674,444,404

DIFFERENCE BETWEEN PRODUCTION VALUE AND COSTS (3,864,830) 12,284,186
C) FINANCIAL INCOME AND CHARGES

16) Other financial income 3,327 12,293

d) financial income other than the above 3,327 12,293

17) Interest and other financial charges (1,929,108) (281,571)

c) from parent companies (1,777,363) (252,120)

d) from others (151,745) (29,451)

17 bis) Exchange gains and losses (2,659) (452)

TOTAL FINANCIAL INCOME AND CHARGES (1,928,440) (269,730)

D) VALUE ADJUSTMENTS OF INVESTMENTS AND FINANCIAL LIABILITIES

18) Revaluations 2,015,571,602 180,261.763

d) financial derivatives 2,015,571,602 180,261,763

19) Write-downs (2,014,962,827) (180,489,829)

d) financial derivatives (2,014,962,827) (180,489,829)

TOTAL VALUE ADJUSTMENTS OF INVESTMENTS  
AND FINANCIAL LIABILITIES 608,775 (228,066)

PROFIT/(LOSS) BEFORE TAX (5,184,495) 11,786,390

20) Income taxes for the year 1,400,423 (3,154,085)

- current tax - (3,134,330)

- tax relating to prior years (6,105) (28,035)

- prepaid (deferred) tax 18,647 8,280

- gains from tax consolidation 1,387,881 -

21) PROFIT (LOSS) FOR THE YEAR (3,784,072) 8,632,305
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Cash Flow Statement

(values in euro)

2021 2020

A. CASH FLOWS FROM OPERATIONS   

Profit (+) loss (-) for the year (3,784,072) 8,632,305

Income taxes (1,400,423) 3,154,085

Accrued interest income (-) (3,327) (12,293)

Accrued interest expense (+) 1,929,108 281,571

1. PROFIT (+) / LOSS (-) FOR THE YEAR BEFORE INCOME TAXES, INTEREST, 
DIVIDENDS AND CAPITAL GAINS/LOSSES FROM DISPOSAL (3,258,714) 12,055,668

Allocations/absorptions of provisions for other risks and charges 105,381 74,755

Amortisation/depreciation of intangible assets/property, plant and equipment 106,292 106,519

Value adjustments of investments and financial liabilities related to derivatives 
that do not involve any cash movements 86,757 4,801,314

TOTAL ADJUSTMENTS FOR NON-MONETARY ITEMS 298,430 4,982,588

2. CASH FLOW BEFORE CHANGES IN NWC (2,960,284) 17,038,256

Decrease (+) / increase (-) in inventories (5,426,397) 3,513,366

Decrease (+) / increase (-) in accounts receivable (223,566,164) 26,494,427

Increase (+) / decrease (-) in accounts payable 186,928,963 3,046,035

Decrease (+) / increase (-) in prepayments and accrued income (14,978) (32,158)

Increase (+) / decrease (-) in accrued liabilities and deferred income (8,325) (8,347)

Other changes in net working capital (283,540,917) (13,547,381)

TOTAL CHANGES IN NET WORKING CAPITAL (325,627,818) 19,465,942

3. CASH FLOW AFTER CHANGES IN NWC (328,588,102) 36,504,198

Interest collected (+) 195,257 267

Interest paid (-) (752,876) (582,205)

Income taxes reimbursed (+) / paid (-) (3,463,747) (2,448,545)

Use of provisions (60,598) (71,637)

TOTAL OTHER ADJUSTMENTS (4,081,964) (3,102,120)

CASH FLOW FROM OPERATING ACTIVITIES (A) (332,670,066) 33,402,078
B. CASH FLOWS FROM INVESTMENT ACTIVITIES   

Property, plant and equipment / Investments (-) (633) (1,465)

Financial fixed assets / Investments (-) (302,664,107) (42,278,305)

Financial fixed assets / Disinvestments (+) (239,338,268) 28,824,880

Short-term investments / Disinvestments 876,226 -

Interest collected on financial assets 2,727 -

CASH FLOW FROM INVESTMENT ACTIVITIES (B) (62,447,519) (13,454,890)
C. CASH FLOWS FROM FINANCING ACTIVITIES   

Third-party funds / increase (+) / decrease (-) short-term loans from banks 8 (908,558)

Equity / Dividends paid (-) (2,478,429) -

Increase (+) / decrease (-) in cash pooling accounts payable 404,388,913 (17,246,802)

CASH FLOW FROM FINANCING ACTIVITIES (C) 401,910,492 (18,155,360)

INCREASE (+) / DECREASE (-) IN CASH AND CASH EQUIVALENTS (A+B+C) 6,792,907 1,791,828

Exchange rate effect on cash and cash equivalents - -

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 2,007,662 215,834

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 8,800,569 2,007,662
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The centralised treasury contract in place with the Parent Company envisages that management of funding require-

ments be centralised at the pooler company (Dolomiti Energia Holding), which operates through the transfer of credit 

and debit balances of the current accounts of Dolomiti Energia Trading. Therefore, due to the cash pooling effect, the 

Company’s balance on pooling accounts at the end of the day are always zero, having been transferred to the Parent 

Company, which in turn meets the funding requirements of the Company if its own financial resources are insufficient. 

The Company also has current accounts that are excluded from cash pooling.

These financial statements are true, genuine and comply with the accounting records.

Trento, 19 April 2022

Signed

On behalf of the Board of Directors

The Chairman

Marco Merler
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Explanatory notes to the financial 
statements as at 31 december 2021

FOREWORD

Following the rationalisation of sales activities within the Dolomiti Energia Group, occurred in 2016, Dolo-

miti Energia Trading S.p.A. (hereinafter also “DET” or the “Company”) is the only company within the 

Dolomiti Energia Group that has commercial relations with gas and electricity wholesalers. It is the only 

company that has an incoming dispatching contract with Terna, and the only supplier for all gas and elec-

tricity requirements of the affiliate Dolomiti Energia S.p.A. (hereinafter also “DE”).

DRAWING-UP CRITERIA

The financial statements for the year ended 31 December 2021 and these Explanatory Notes were drawn 

up according to provisions set forth by Articles 2423 et seq. of the Italian Civil Code, supplemented by the 

accounting standards issued by the Italian Accounting Standard Authority (OIC).

The Financial Statements comprise the following documents:

 O Balance Sheet;

 O Income Statement;

 O Cash Flow Statement;

 O Explanatory Notes.

These Explanatory Notes are intended to describe, analyse and, in some cases, supplement the Financial 

Statements data. They also include information required by Article 2427 of the Italian Civil Code and the 

accounting principles issued by the Italian Accounting Standard Authority.

These financial statements are expressed in euro. 

Furthermore:

a) the measurement criteria are those set forth in Article 2426 of the Italian Civil Code; exceptional cases, 

which would make it necessary to not apply the measurement criteria set forth, since incompatible with 

the “true and fair view” of the equity and financial situation as well as the economic result of the Com-

pany, pursuant to Article 2423, Paragraph 5, were not identified;

b) the items of the Balance Sheet and the Income Statement were not grouped;

c) there are no asset and liability items that fall under more than one item in the statement.
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Reference is made to the Report on Operations as regards the following:

 O type of business carried out

 O business outlook

 O relations with parent companies, subsidiaries, associates and companies subject to joint control of the parent 

company.

APPLICATION OF THE PRINCIPLE OF RELEVANCE

Pursuant to Article 2423, paragraph 4, of the Italian Civil Code, obligations cannot be fulfilled in terms of 

recognition, measurement, presentation and disclosures when their compliance would have irrelevant ef-

fects for the purpose of a true and fair view, except for obligations concerning the regular book keeping. To 

this purpose, the criteria based on which the above provision was applied within the Company’s financial 

statements are shown hereunder:

 O Short-term receivables and payables were recognised at their nominal value, without applying the am-

ortised cost, as well as medium/long-term receivables and payables, which accrue interests at a rate that 

can be considered as arm’s length rate, and for which the differences between initial value and value at 

maturity (also taking account of any amounts directly attributable to transactions that generated such 

receivables and payables) would not be significant with respect to the nominal value of receivables or 

payables. Receivables recorded at their nominal value are adjusted by special provisions for write-downs 

when the nominal value of the same are required to be aligned with the estimated realisable value as it 

is lower.

PRINCIPLES APPLIED IN THE MEASUREMENT OF FINANCIAL STATE-
MENT ITEMS

The financial statement items were measured on the basis of general principles of prudence and accrual 

under the assumption that the Company is a going concern, as well as taking into consideration the nature 

of the transaction and agreement considered. 

The application of the principle of prudence entailed individually measuring the elements making up the 

individual asset and liability entries or items, in order to avoid offsetting items that should be recognised 

and profits that should not be recognised because not realised.

In compliance with the accrual principle, the effect of transactions and other events was stated for account-

ing purposes and attributed to the year to which those transactions and events refer, and not to that in 

which the relative cash movements actually take place (collections and payments).

The measurement criteria adopted in preparing the financial statements are described below.
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INTANGIBLE ASSETS

Intangible assets, characterised by a lack of tangibility, are represented by costs, which do not terminate 

their utility in the period they are incurred, but rather manifest economic benefits over several years. 

They are stated at the purchase cost effectively incurred inclusive of related charges, and/or at produc-

tion cost if created internally, which includes all the costs directly attributable and also the portion of the 

indirect costs reasonably attributable to the asset. 

They are stated net of the portions of amortisation, calculated systematically on a straight-line basis in 

relation to their residual useful life.

In the event of impairment, regardless of the amortisation already accounted for, the asset is corre-

spondingly written down. If the assumptions, on which the write-down is based, are no longer valid in 

subsequent years, the original value is written back, only adjusted by amortisation.

Goodwill was recorded following the purchase, against payment, of a business unit. Pursuant to provi-

sions set forth by Article 2426 of the Italian Civil Code, as amended by the Italian Legislative Decree 

139/2015, goodwill is amortised based on its useful life, and in any case over a period not longer than 

20 years. In exceptional cases, when it is not possible to reliably estimate its useful life, it is amortised 

over a period of 10 years maximum. There is no goodwill prior to 1 January 2016.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment include assets held for long-term use whose economic utility extends be-

yond the limits of one year, acquired from third parties or produced internally. The cost effectively incurred 

for the acquisition of the asset also includes the related costs, incurred so that the fixed assets can be used. 

The production costs include all the costs directly attributable to the asset (typically materials and direct 

labour) and the portion of other general production costs reasonably attributable to the fixed asset.

They are stated net of the portions of depreciation, calculated systematically on a straight-line basis in rela-

tion to their residual useful life. The depreciation period begins from the year in which the asset is available 

and ready for use, and for assets acquired during the year, the rate is halved, to take into account the minor 

use.

In particular, depreciation is calculated according to the rates shown below:

Category Rate applied

Plant and equipment 15%

Electronic and office machines 20%

In the event of impairment, regardless of the amortisation already accounted for, the asset is correspond-

ingly written down. If the assumptions, on which the write-down is based, are no longer valid in subsequent 

years, the original value is written back, only adjusted by amortisation.
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Extraordinary maintenance charges increase the book value of the fixed assets to which they refer, since 

they increase the production capacity or the useful life attributable to the existing asset; ordinary mainte-

nance charges are charged to the income statement.

No financial charges relating to loans possibly obtained for the construction and manufacture of assets 

have been capitalised.

RECEIVABLES

Receivables are recorded in the financial statements according to the amortised cost criterion, taking 

account of timing and the estimated realisable value. In particular, the initial book value is the nominal 

value of the receivable, less all returns, discounts, allowances and premiums, and including any costs 

directly resulting from the transaction that generated the receivable itself. Transaction costs, any as-

sets and liabilities, as well as any difference between initial value and nominal value upon maturity are 

included in the calculation of the amortised cost, by using the effective interest rate criterion. The amor-

tised cost is not applied to receivables for which its application would involve irrelevant effects with re-

spect to the accounting based on the nominal value. It is estimated that the effects are irrelevant when 

they concern all short-term receivables, as well as all medium/long-term receivables that accrue interest 

at a rate, which is similar to the market one and for which the difference between initial value and value 

upon maturity (taking also account of any amounts that are directly attributable to the transaction that 

generated the receivable) is not significant vis-à-vis the nominal value of the receivable.

The classification of accounts receivable under current assets and financial fixed assets is regardless 

of the collectability principle (i.e. based on the period of time within which the assets will be trans-

formed in cash, which is conventionally 12 months). Conversely, the various assets are classified based 

on the function that they play within the Company’s normal business. Accounts receivable related to 

financial management are recognised under financial fixed assets, while accounts receivable related 

to operations and other accounts receivable are recorded under current assets. In order to determine 

the amounts that are collectible within and after 12 months, the classification is made based on their 

contractual or legal maturity terms, also taking account of the following:

 O facts and events envisaged in the agreement that might cause a change in the original maturity term, 

and that occurred before the reporting date of the financial statements;

 O the realistic capacity of the debtor to fulfil the obligation within the terms set forth by the agreement; 

 O the period of time in which the creditor reasonably deems to have the right to collect the accounts 

receivable.

A special bad debt provision was created to hedge any insolvency risks. The consistency of this provi-

sion, with respect to doubtful debts, is checked periodically and, in any case, at the end of every year, 

taking also account of non-collectability positions already arisen or deemed as probable.



Dolomiti Energia Trading S.p.A.   Financial Statements 2021 41

INVENTORIES

Inventories represent assets destined for sale or which contribute to their realisation in the Company’s 

normal business and mainly include raw material, consumables and merchandise, as well as energy securi-

ties intended to be exchanged on the market. The assets in inventories are recognised at purchase cost, 

inclusive of related charges. Inventories are valued in the financial statements at the lower between cost 

and the realisable value based on the market as at the year-end date. 

The cost of tangible goods (raw materials, consumables and merchandise) is determined using the weight-

ed average cost method, since the quantities purchased are not individually identifiable, but are included 

in a series of equally available assets.

The costs related to Energy Certificates are instead determined using the FIFO (first in first out) method, 

which is deemed to better reflect the current market value given the fact that the prices of these certificates 

strongly fluctuate, also in relation to periods shorter than twelve months. 

SHORT-TERM INVESTMENTS

Securities in current assets represent investments in financial instruments, which assign the right to re-

ceive a specific flow of liquidity or one that can be determined, without the right to directly or indirectly 

take part in the management of the issuing body. They are not intended to be held over the long-term in 

the company assets, due to the characteristics of the instrument and the will of company management. 

They are recognised at purchase cost, inclusive of any related charges. Current securities are valued on 

the basis of purchase cost or the realisable value based on market trends, whichever lower. With regard 

to securities without coupon, the financial income pertaining to the year is recorded as a direct matching 

balance to the book value of the security.

The financial receivables generated by the cash pooling arrangement due from parent companies were 

classified in item C.III.7 Investments for centralised treasury management under Short-term investments, 

in line with the requirements of the OIC 14 standard.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents, recognised at face value, represent the balance at year end of bank deposits 

and cash and are immediately usable for the Company’s purposes. They include all the incomings and 

outgoings, which have taken place by the balance sheet date.
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ACCRUALS AND DEFERRALS

These represent costs and income common to two or more accounting periods, the entity of which varies 

over time. The amount of the accruals and deferrals is determined by means of the breakdown of the rev-

enue or the cost, for the purpose of allocating just the pertinent portion to the current period.

PROVISIONS FOR RISKS AND CHARGES

Provisions for risks and charges include costs and liabilities of a specific nature whose existence is certain 

or probable, but whose timing and extent are unknown as of the year-end date. The provisions represent 

a realistic estimate of the liability to be incurred on the basis of the information available. When measuring 

these provisions, the general principles of prudence and accruals are observed and steps are not taken to 

establish generic provisions lacking economic justification.

If the events which could give rise to liabilities or losses are deemed merely possible (or the degree of oc-

currence of the future event is less than probable), no provision is made, but disclosure is however provided 

in the explanatory notes.

EMPLOYEE TERMINATION BENEFITS

The employee termination benefits are provided on an accruals basis in compliance with the law and em-

ployment contracts in force, considering all types of continuous wages and salaries. The amount recorded 

in the financial statements reflects the effective liability accrued in favour of employees as at the year-end 

date, net of advances paid out, and equals that which would be due to employees if their employment 

were to end on that date.

PAYABLES

Payables include specific and certain liabilities, which represent obligations to pay a determinate 

amount usually on an established date. They are recognised in the financial statements based on the 

amortised cost criterion, taking account of timing. In particular, the initial book value is the nominal 

value of the payable, less transaction costs and all returns, discounts, allowances and premiums, di-

rectly resulting from the transaction that generated the payable itself. Transaction costs, any assets and 

liabilities, as well as any difference between initial value and nominal value upon maturity are included 

in the calculation of the amortised cost, by using the effective interest rate criterion. The amortised cost 

is not applied to payables for which its application would involve irrelevant effects with respect to the 

accounting based on the nominal value. It is estimated that the effects are irrelevant when they concern 

all short-term payables, as well as all medium/long-term payables that accrue interest at a rate which 

is similar to the market one and for which the difference between initial value and value upon maturity 
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(taking also account of any amounts that are directly attributable to the transaction that generated the 

payable) is not significant vis-à-vis the nominal value of the payable. 

FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions, typically attributable to the purchase of goods or services whose prices are 

expressed in foreign currency, are recognised in euro at the time the transaction is carried out, applying the 

spot exchange rate to the foreign currency amount. At year-end, the foreign currency assets and liabilities 

are adjusted to the spot exchange rate as of the year-end date and the related exchange gains and losses 

are booked to the income statement.

FINANCIAL DERIVATIVES

Financial derivatives are recognised at fair value. Changes in fair value are charged to the income state-

ment or, if the instrument hedges the fluctuation risk of estimated cash flows related to another financial 

instrument or a planned transaction, they are directly charged to a positive or negative equity reserve. This 

reserve will be charged to the income statement to the extent and with timescale corresponding to the 

occurrence, or changes, of cash flows of the hedged instruments, or upon the occurrence of the hedged 

transaction. In the event that, at the reporting date, the fair value is positive, it will be recorded under “De-

rivative assets” item, as Financial fixed assets or Short-term investments. If an amount is negative, it will be 

recorded under “Derivative liabilities” item, as provisions for risks and charges.

OPERATING COSTS AND REVENUE

Revenue from the sale of products and costs for the purchase of the same are recognised upon transfer of 

all risks and benefits connected with ownership, which usually coincides with shipment or delivery of goods. 

Revenue and costs for services are recognised when the service is rendered.

Sales revenue and purchase costs are recorded on an accrual basis, net of returns, discounts, allowances 

and premiums, as well as the taxes directly associated with the sale or the purchase of products and serv-

ices.
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INCOME TAXES FOR THE YEAR

The current taxes for the year are established on the basis of a realistic forecast of the taxable income per-

taining to the year, in accordance with current tax legislation and are stated, net of the advances paid and 

the withholdings made, in the “Tax payables” item (in the event a net payable emerges) and in the “Tax 

credits” item (in the event a net credit emerges).

Prepaid and deferred taxes are provided for on the timing differences between the value assigned to an 

asset or liability on the basis of statutory criteria and the corresponding value for tax purposes. In observ-

ance of the prudence principle, prepaid taxes are recognised if their future recovery is reasonably certain.

Any estimate variations (including rate variations) are allocated to the taxes for the year.

The content and significance of the main financial statements items are illustrated below.

ASSETS

INTANGIBLE ASSETS

The Company’s intangible assets as at 31 December 2021 and at the end of the previous year consist only 

of the goodwill item, recognised in 2016 following the purchase against payment of the business unit per-

taining to the wholesale trading of electricity and gas by the affiliate Dolomiti Energia S.p.A. The amount 

originally recognised, equal to 1,048 thousand euro, resulted from the difference between the total price 

borne for the acquisition of the business unit and the value attributed to the transferred equity assets and 

liabilities. During 2021, the item was changed only because of the amortisation, equal to 105 thousand 

euro (goodwill is amortised over a ten-year period). The net book value as at 31 December 2021 was 419 

thousand euro.

PROPERTY, PLANT AND EQUIPMENT

A breakdown of the changes during the year is shown below.
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(values in euro)

Property, plant and equipment 31/12/2020 Increases Depreciation 31/12/2021

B) II - PROPERTY, PLANT AND EQUIPMENT - HISTORICAL COST    

2) Plants and equipment 59,429 - - 59,429

4) Other assets 189,601 633 - 190.234

TOTAL HISTORICAL COST 271,108 633 - 271,741

B) II - PROPERTY, PLANT AND EQUIPMENT -  ACCUMULATED DEPRECIATION   

2) Plants and equipment (53,617) - (1,124) (54.741)

4) Other assets (188,282) - (357) (188,639)

TOTAL ACCUMULATED DEPRECIATIONS (263,977) - (1,481) (265,458)

B) II - PROPERTY, PLANT AND EQUIPMENT - NET VALUE    

2) Plants and equipment 5,812 - (1,124) 4,688

4) Other assets 1,319 633 (357) 1,595

TOTAL B) II - PROPERTY, PLANT AND EQUIPMENT 7,131 633 (1,481) 6,283

The plant and equipment item, which came to a net book value of 5 thousand euro, refers to Peripheral 

Monitoring Devices (PMD) as part of the Enabled Virtual Devices (EVD) project.

The other assets item primarily includes the value for office machines.

FINANCIAL FIXED ASSETS

(values in euro)

31/12/2021 31/12/2020 Change

B) III - FINANCIAL FIXED ASSETS

2) Receivables representing fixed assets 97,036,839 33,711,000 63,325,839

FINANCIAL FIXED ASSETS 97,036,839 33,711,000 63,325,839

The Receivables representing fixed assets item includes non-interest bearing deposits paid as guarantee 

by the Company to the Energy Markets Operator (GME) to operate under netting arrangements on the 

Italian Power Exchange (IPEX) and Gas Market (MGAS), to spot trade on the Energy Account Platform 

and on the Daily Energy Products Market (MPEG) for 62,004 thousand euro (8,004 thousand euro as at 31 

December 2020). During the year, the Company increased the deposit by a total of 54,000 thousand euro. 

The balance also included guarantee deposits of transactions performed on international stock markets, 

in the amount of 22,203 thousand euro (13,594 thousand euro at the end of the previous year). This item, 

systematically reviewed in relation to volumes traded on the markets, involved reimbursements for the year 

totalling 224,638 thousand euro and payments equal to 233,247 thousand euro.

The balance at the end of the year also included non-interest bearing deposits in favour of SNAM Rete 
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Gas for 5,100 thousand euro (5,600 thousand euro as at 31 December 2020), in favour of Terna S.p.A. for a 

total of 5,967 thousand euro, paid in fulfilment of the disciplinary provisions for the Capacity Market (4,671 

thousand euro as at 31 December 2020), and 500 thousand euro paid to the company Stogit S.p.A. by way 

of guarantee deposit for the gas storage service (1,200 thousand euro at the end of the previous year).

CURRENT ASSETS

INVENTORIES

(values in euro)

1) Trade receivables 31/12/2021 31/12/2020 Change

I) INVENTORIES

1) Raw materials and consumables

methane gas inventories 13,424,336 5,391,088 8,033,248

6) Other inventories

Energy Efficiency Certificates, inventories 241,323 57,336 183,987

Origin Certificates, inventories 236,486 1,361 235,125

CO2 emission quotas, inventories 978,761 4,363,860 (3,385,099)

inventories of VER (Verified Emission Reduction) certificates 359,136 - 359,136

INVENTORIES 15,240,042 9,813,645 5,426,397

All methane gas inventories owned by the Company and in stock as at 31 December 2021 at the storage 

sites of Stogit S.p.A. amounted to 13,424 thousand euro. The change with respect to the previous year 

reflects corporate strategic and operating policies, as well as price trends.

Inventories related to energy efficiency certificates (TEE, GO, CO2 quotas and VER certificates), traded on 

the energy market by the Company and still unsold as at 31 December 2021, amounted to 1,816 thousand 

euro. 



Dolomiti Energia Trading S.p.A.   Financial Statements 2021 47

RECEIVABLES

TRADE RECEIVABLES NET OF THE BAD DEBT PROVISION

(values in euro)

1) Trade receivables 31/12/2021 31/12/2020 Change

INVOICES ISSUED 394,319 1,466,315 (1,071,996)

  Gas 24,747 941,369 (916,622)

  Electricity 214,650 442,334 (227,684)

  Other services 154,922 82,612 72,310

INVOICES TO BE ISSUED 86,698,752 26,614,950 60,083,802

  Gas 13,457,975 5,320,064 8,137,911

  Electricity 73,033,551 21,282,405 51,751,146

  Other services 207,226 12,481 194,745

BAD DEBT PROVISION (503,661) (591,977) 88,316

ACCOUNTS RECEIVABLE - CUSTOMERS 86,589,410 27,489,288 59,100,122

Trade receivables mainly refer to the electricity and gas sold to wholesalers, up compared to the previous 

year, especially with reference to the electricity commodity, strongly driven by the considerable increase in 

commodity prices affecting the final part of the year.

A dedicated bad debt provision was allocated to represent receivables at the estimated realisable value. 

This provision amounted to 504 thousand euro, 88 thousand euro of which was used against insolvency 

proceedings involving a number of DET counterparties (407 euro used in the previous year). The Company 

did not allocate any further amount to the bad debt provision as it was deemed adequate with respect to 

the remote risk of insolvency on receivables outstanding at year end.

(values in euro)

Bad debt provision 31/12/2021 31/12/2020 Change

OPENING BAD DEBT PROVISION 591,977 592,384 (407)

Allocation - - -

Use (88,316) (407) (87,909)

CLOSING BAD DEBT PROVISION 503,661 591,977 (88,316)
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ACCOUNTS RECEIVABLE - PARENT COMPANIES

(values in euro)

4) Due from parent companies 31/12/2021 31/12/2020 Change

INVOICES TO BE ISSUED 5,315,809 315,158 5,000,651

Electricity 17,000 16,000 1,000

Other services 5,298,809 299,158 4,999,651

DUE FROM PARENT COMPANIES 5,315,809 315,158 5,000,651

of which    

Due from parent companies (taxes) 5,298,809 299,158 4,999,651

Receivables from the parent company Dolomiti Energia Holding S.p.A. mainly include 1,157 thousand euro 

for the VAT credit deriving from adoption of the Group VAT (299 thousand euro as at 31 December 2020), 

in addition to 4,142 thousand euro as IRES credit, as part of the national tax consolidation scheme, deriving 

from tax payments on account (2,754 thousand euro) and income from the tax consolidation scheme for 

transfer of the tax loss for the period, less 3% for discounting, and from ACE - Aid for Economic Growth 

(1,388 thousand euro). The Company recorded a payable to the parent company as at 31 December 2020.

The main characteristics of the national tax consolidation scheme in force starting from financial year 2010 

(three-year duration, automatically renewable) are the following:

 O duration: three years, automatically renewable unless prior notice of termination is provided;

 O transfer of taxable income: if the consolidated company records positive taxable income, it must pay 

the tax to the consolidating company with a settlement date no later than the deadline for payments to 

the Tax Authorities;

 O transfer of tax losses: if a negative taxable income is recorded (tax loss), the consolidating company 

agrees to recognise a final amount equal to the tax corresponding to the tax loss, less 3% for discount-

ing purposes.

DUE FROM COMPANIES SUBJECTED TO THE CONTROL OF PARENT COMPANIES

(values in euro)

5) Due from companies subjected to the control of parent companies 31/12/2021 31/12/2020 Change

Gas 66,497,326 6,809,251 59,688,075

Electricity 126,133,254 22,056,399 104,076.855

Other services 6,124 163,892 (157,768)

DUE FROM COMPANIES SUBJECTED TO THE CONTROL OF  
PARENT COMPANIES 192,636,704 29,029,542 163,607,162

This item refers primarily to 157,093 thousand euro in receivables resulting from electricity and gas 

supply, as the Company is sole supplier for the entire needs of Dolomiti Energia S.p.A., responsible 

for direct supply to end users (27,260 thousand euro as at 31 December 2020). Also included are re-
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ceivables due from the affiliate Hydro Dolomiti Energia for 35,541 thousand euro, mainly relating to the 

settlement of spreads accrued on swap contracts (1,606 thousand euro at the end of the previous year). 

Overall, the significant increase in receivables compared to 31 December 2020 is related in particular to 

the sharp increase in the sale prices of the energy and gas commodities, which characterised the final 

part of the current year. The change in amounts due from Group companies reflects the performance 

of the markets.

TAX CREDITS

(values in euro)

5 bis) Tax credits 31/12/2021 31/12/2020 Change

IRAP credit 380,532 26,864 353,668

Other tax credits 2,700 2,700 -

IRES credit 8,725 8,725 -

TAX CREDITS 391,957 38,289 353,668

The item tax credits mainly includes 381 thousand euro in receivables from tax authorities for IRAP, deriving 

from the 2020 credit, increased by the tax payments on account made in 2021 for a total of 354 thousand 

euro. In 2021, no current tax payable had accrued.

PREPAID TAXES

For the details on credits for prepaid taxes (34,574 thousand euro), see the statements on temporary differ-

ences that led to the reporting of deferred tax assets.

RECEIVABLES FROM OTHERS

(values in euro)

5 quater) Receivables from others 31/12/2021 31/12/2020 Change

Short-term financial receivables 295,802,685 16,647,440 279,155,245

Advances / deposits 8,119,065 5,093,559 3,025,506

Other accounts receivable 45,473 24,588 20,885

Due from social security institutions 2,380 2,380 -

RECEIVABLES FROM OTHERS 303,969,603 21,767,967 282,201,636

The Receivables from others item, amounting to 303,970 thousand euro (21,768 thousand euro as at 31 De-

cember 2020), refers primarily to the prepayment of fair value of derivative contracts on commodities, with 

delivery in 2022/2023/2024 (295,803 thousand euro), signed on regulated markets. The significant increase, 

compared to the previous year, is due to the volumes traded and especially to the significant increase in 

market prices.
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The “Advances to suppliers” item, equal to 8,119 thousand euro (5,094 thousand euro as at 31 December 

2020), is primarily related to advance payments made against future acquisitions of electricity certificates, 

up by 3,026 thousand euro compared to 31 December 2020.

With regard to the requirement of point 6) of Article 2427 of the Italian Civil Code, no other receivable 

posted to the financial statements assets has duration of more than five years. Trade receivables and other 

receivables include amounts due from foreign counterparties for a total of 320,346 thousand euro.

SHORT-TERM INVESTMENTS

DERIVATIVE ASSETS

(values in euro)

5) Derivative assets 31/12/2021 31/12/2020 Change

Hedging derivative assets 116,072,208 8,631,782 107,440,426

Derivative assets not for hedge purposes 1,294,996,303 72,300,982 1,222,695,321

DERIVATIVE ASSETS 1,411,068,511 80,932,764 1,330,135,747

The Derivative assets item, equal to 1,411 million euro (81 million euro as at 31 December 2020), includes 

the fair value as at 31 December 2021, amounting to 116 million euro, on derivative assets on commodities 

entered to hedge scheduled transactions that are related to the purchase and sale of electricity and will 

very likely occur. The changes in fair value of these derivatives, whose hedging relation with the hedged 

element proved to be effective, were recognised in the specific shareholders’ equity reserve (Reserve to 

cover hedging operations of expected cash flows), less the related tax effect. These include derivative as-

sets entered into with the affiliate Hydro Dolomiti Energia for 21 million euro (841 thousand euro at the end 

of the previous year).

The item included 1,295 million euro related to the fair value as at 31 December 2021 of derivative assets 

on commodities that do not meet the eligibility conditions for hedge accounting. The change in their fair 

value was recorded in the Income Statement for the year, under item “Revaluations of financial derivatives”. 

The fair value of the derivative assets entered into with the affiliate Hydro Dolomiti Energia at the end of the 

year amounted to 168 million euro (12 million euro at the end of the previous year).

For a thorough understanding of financial derivatives subscribed by the Company, reference is made to the 

section related to Financial derivatives.
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OTHER SECURITIES FROM CURRENT ASSETS

(values in euro)

6) Other securities from current assets 31/12/2021 31/12/2020 Change

Zero coupon securities - 889,866 (889,866)

OTHER SECURITIES FROM CURRENT ASSETS - 889,866 (889,866)

Other securities as at 31 December 2020 referred to Capitalisation Certificates without coupon in which the 

Company made investments of liquidity. These certificates were redeemed in 2021 and collected for 879 

thousand euro, net of settlement costs.
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INVESTMENTS FOR CENTRALISED TREASURY MANAGEMENT

As at 31 December 2020 the item amounted to 192 thousand euro, equal to the receivable to correct 

interest expense accrued in 2020 on cash pooling balances due to the Parent Company, and the pooler 

company Dolomiti Energia Holding. The receivable was fully collected in 2021 and there were no credit 

balances at year end.

CASH AND CASH EQUIVALENTS

(values in euro)

IV) Cash and cash equivalents 31/12/2021 31/12/2020 Change

1) Banks and postal current accounts 8,800,569 2,007,662 6,792,907

CASH AND CASH EQUIVALENTS 8,800,569 2,007,662 6,792,907

The balance includes bank deposits effectively available and readily convertible into cash as at the end of 

the financial year.

ACCRUALS AND DEFERRALS

(values in euro)

D) Prepayments and accrued income 31/12/2021 31/12/2020 Change

Annual prepayments 76,426 61,448 14,978

PREPAYMENTS AND ACCRUED INCOME 76,426 61,448 14,978

The prepayments item includes deferred costs pertaining to 2021, mainly relating to software fees.

As at 31 December 2021, there are no accruals and deferrals with a duration of over five years.
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LIABILITIES AND SHAREHOLDERS’ EQUITY

SHAREHOLDERS’ EQUITY

As at 31 December 2021, the share capital, consisting of shares with a nominal value of 1 euro, was fully paid 

up. Provided below is the breakdown of the corporate structure.

Shareholder Number of shares Nominal value %

Dolomiti Energia Holding S.p.A. 2,446,829 2,446,829 98.72 

Carlo Tassara S.p.A. 31,600 31,600 1.28 

TOTAL SHARE CAPITAL 2,478,429 2,478,429 100.00 

The changes that occurred in the individual items of Shareholders’ Equity in the last two years are shown 
below.

(values in euro)
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VALUE AS AT 
31/12/2019 2,478,429 42,466 495,686 8,110,222 561,311 5,000,000 (11,041,391) (6,029,520) 10,213,115 9,830,318

Allocation of 
income - - - 10,213,115 - - - - (10,213,115) -

Other changes - - - - - - 6,674,384 - - 6,674,384

Profit/(loss) for 
the year - - - - - - - - 8,632,305 8,632,305

VALUE AS AT 
31/12/2020 2,478,429 42,466 495,686 18,323,337 561,311 5,000,000 (4,367,007) (6,029,520) 8,632,305 25,137,007

Allocation of 
income - - - 124,356 - - - 6,029,520 (6,153,876) -

Dividend distri-
bution - - - - - - - - (2,478,429) (2,478,429)

Other changes - - - - - - (5,278,860) - - (5,278,860)

Profit/(loss) for 
the year - - - - - - - - (3,784,072) (3,784,072)

VALUE AS AT 
31/12/2021 2,478,429 42,466 495,686 18,447,693 561,311 5,000,000 (9,645,867) - (3,784,072) 13,595,646

The Other changes item for 2021 also included the change in fair value, less tax effect, of derivatives on 

commodities (5,279 thousand euro), signed by the Company to hedge the electricity and gas price risk, 

which might entail changes, even significant, of net cash flows expected for transactions that are scheduled 
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in the future and are deemed as highly probable. The value recognised in the Shareholders’ Equity is the 

highly effective portion of the hedging relation. For a thorough understanding of financial derivatives sub-

scribed by the Company, reference is made to the section related to Financial derivatives.

Pursuant to Article 2427.7-bis, the table below summarises the origin, possibility of use and possibility of 

distribution of Shareholders’ Equity reserves, as well as their use in the prior three years.

(values in euro)

Type and description Amount Possibility of 
use

Available 
portion

Usage summary  
for past three years

TO COVER  
LOSSES

OTHER  
REASONS

Share capital 2,478,429   - -

EQUITY RESERVES      

Share premium reserve 42,466 A,B,C 42,466 - -

Reserve for future capital increase 5,000,000 A,B,C 5,000,000 - -

PROFIT RESERVES      

Legal reserve 495,686 B - - -

Extraordinary reserve 18,447,693 A,B,C 18,447,693 - -

Merger surplus reserve from cancellation 561,311 A,B,C 561,311 - -

Reserve to cover hedging operations of 
expected cash flows (9,645,867)     

TOTAL 17,379,718  24,051,470   

NON-DISTRIBUTABLE PORTION   (3,784,072)   

RESIDUAL DISTRIBUTABLE PORTION   20,267,398   

A: for capital increase
B: to cover losses
C: for distribution to shareholders

Pursuant to Article 2431 of the Italian Civil Code, the amount of the share premium reserve can be distrib-

uted provided that the legal reserve has reached the limit of one-fifth of the share capital, as established by 

Article 2430 of the Italian Civil Code.
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PROVISIONS FOR RISKS AND CHARGES

PROVISION FOR TAXES ( INCLUDING DEFERRED TAXES)

For the details on the provision for deferred taxes (30,968 thousand euro), see the statements on tempo-

rary differences that led to the reporting of deferred tax assets.

DERIVATIVE LIABILITIES

(values in euro)

3) Derivative liabilities 31/12/2021 31/12/2020 Change

Hedging derivative liabilities 129,228,055 14,587,874 114,640,181

Derivative liabilities not for hedge purposes 1,297,583,541 74,801,463 1,222,782,078

DERIVATIVE LIABILITIES 1,426,811,596 89,389,337 1,337,422,259

The Derivative liabilities item, equal to 1,427 million euro (89 million euro as at 31 December 2020), 

includes the fair value as at 31 December 2021, amounting to 129 million euro, on derivative liabilities 

on commodities entered to hedge scheduled transactions that are related to the purchase and sale of 

electricity and gas and will very likely occur. The changes in fair value of these derivatives, whose hedg-

ing relation with the hedged element proved to be effective, were recognised in the specific sharehold-

ers’ equity reserve (Reserve to cover hedging operations of expected cash flows), less the related tax 

effect. There were no derivative liabilities stipulated with the affiliate Hydro Dolomiti Energia S.r.l. as at 

the end of this year (69 thousand euro as at 31 December 2020).

The item included 1,298 million euro related to the fair value as at 31 December 2021 of derivative li-

abilities on commodities that do not meet the eligibility conditions for hedge accounting. The change 

in their fair value was recorded in the Income Statement for the year, under “Write-downs of financial 

derivatives”. There were no derivative liabilities stipulated with the affiliate Hydro Dolomiti Energia S.r.l. 

as at the end of this year (1,375 thousand euro as at 31 December 2020).

For a thorough understanding of financial derivatives subscribed by the Company, reference is made to 

the section related to Financial derivatives.

OTHER PROVISIONS FOR RISKS AND CHARGES

(values in euro)

4) Other provisions for risks and charges 31/12/2021 31/12/2020 Change

Performance bonus provision 80,420 57,109 23,311

OTHER PROVISIONS FOR RISKS AND CHARGES 80,420 57,109 23,311

At year end, the Company estimates the amount of bonuses to be assigned to employees, based on results 

achieved, and that will be settled the following year. In 2021, bonuses that had accrued in 2020 were paid 
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for 67 thousand euro, recognising the higher personnel expense of 10 thousand euro in the income state-

ment among contingent liabilities. The performance bonus estimated for 2021 amounted to 80 thousand 

euro.

Some former customers, supplied by the Company when it was a commercial operator on the end consum-

ers business market, initiated a dispute related to a claim for reimbursement of provincial excise duties paid 

in the period 2010-2011, repealed by the State in 2012, as it is in conflict with Directive 2008/118/EC; DET 

filed a respective counterclaim and if the outcome is negative will request reimbursement from the Italian 

Tax Authority for any amounts to be repaid to the former customers, as these were indirect taxes charged 

to the customers and passed through in full to the Tax Authority. For these reasons it was decided not to 

allocate any provision during the year.

EMPLOYEE TERMINATION BENEFITS

This provision represents the actual indemnity accrued towards employees in accordance with the law, the 

employment contracts in force and the additional contracts agreed with the Company. The provision cor-

responds to the total of the individual indemnities accrued towards the Company’s employees as at the 

closing date of the financial statements, net of the advances paid, the amounts paid into supplementary 

retirement benefit plans and into the INPS Treasury fund. It equals what would be due to employees if their 

employment were to end on that date.

This liability is subject to revaluation, as provided for by the regulations in force.

During the year, the following changes occurred in the provision for employee termination benefits.

(values in euro)

C) EMPLOYEE TERMINATION BENEFITS 31/12/2021 31/12/2020 Change

Opening balance 171,210 152,541 18,669

Allocation during the year 66,644 55,881 10,763

Decreases (3,489) (1,183) (2,306)

Other changes (41,683) (36,029) (5,654)

EMPLOYEE TERMINATION BENEFITS 192,682 171,210 21,472

The decrease reported in Other changes item, amounting to 42 thousand euro, refers primarily to the 

payment of the mandatory contribution to the INPS Treasury fund and to other supplementary retire-

ment benefit plans; Decreases include payments of employee termination benefits due to terminations 

of employment.
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PAYABLES

TRADE PAYABLES

(values in euro)

7) Trade payables 31/12/2021 31/12/2020 Change

PAYABLES FOR INVOICES RECEIVED 33,989,724 7,624,613 26,365,111

  Gas 19,213,020 3,324,054 15,888,966

  Electricity 13,119,113 4,251,646 8,867,467

  Other services 1,657,591 48,913 1,608,678

PAYABLES FOR INVOICES TO BE RECEIVED 152,293,728 40,209,087 112,084,641

  Gas 45,092,834 12,721,189 32,371,645

  Electricity 106,549,357 25,907,313 80,642,044

  Other services 651,537 1,580,585 (929,048)

TRADE PAYABLES 186,283,452 47,833,700 138,449,752

The Trade payables item refers to commercial payables mostly related to the purchase of energy and gas, in 

addition to goods and services intended for the Company’s business. The increase in debt exposure com-

pared to 31 December 2020 is linked to market trends and in particular to the sharp increase in the prices of 

energy commodities in the final part of the year.

A total of 29,448 thousand euro of the financial statements’ payables as at 31 December 2021 relate to for-

eign counterparties.

DUE TO PARENT COMPANIES

(values in euro)

11) Due to parent companies 31/12/2021 31/12/2020 Change

  Electricity 548,120 669,048 (120,928)

  Other services 425,238,485 19,009,234 406,229,251

DUE TO PARENT COMPANIES 425,786,605 19,678,282 406,108,323

of which    

Due to parent companies due to cash pooling 423,153,202 18,764,289 404,388,913

Due to parent companies due to tax/interest 1,148,560 350,084 798,476

The Due to parent companies item includes financial payables deriving from the cash pooling arrange-

ments for 423 million euro (19 million euro as at 31 December 2020), a significant increase as a direct con-

sequence of energy market trends; given the exceptional increase in commodity prices, the Company has 

significantly increased its financial requirements for the adjustment of guarantees given in favour of market 

operators and above all for settlement of the variation margins on the international stock market. Interest 
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expense accrued on the cash pooling arrangements for 1,149 thousand euro and payables for 588 thou-

sand euro (306 thousand euro at the end of the previous year), deriving from the issue of guarantees and 

for charges related to provisions, were also included.

Under the tax consolidation scheme that the Company participates in, there were IRES tax payables as at 

31 December 2020 for 350 thousand euro, equal to the current tax for the year, net of payments on account. 

The amount due was settled in 2021. 

DUE TO COMPANIES SUBJECTED TO THE CONTROL OF PARENT COMPANIES

(values in euro)

11 bis) Due to companies subjected to the control of parent companies 31/12/2021 31/12/2020 Change

PAYABLES FOR INVOICES RECEIVED 5,145,216 2,496,759 2,648,457

  Electricity 5,106,487 2,493,745 2,612,742

  Other services 38,729 3,014 35,715

PAYABLES FOR INVOICES TO BE RECEIVED 67,050,873 23,481,543 43,569,330

  Electricity 67,041,662 23,437,995 43,603,667

  Other services 9,211 43,548 (34,337)

DUE TO COMPANIES SUBJECTED TO THE CONTROL  
OF PARENT COMPANIES 72,196,089 25,978,302 46,217,787

The “Due to companies subjected to the control of parent companies” item mainly includes payables for 

electricity supply (showing a significant increase in connection with the market changes) and related serv-

ices rendered by the Group production companies, as well as payables resulting from service contracts.

TAX PAYABLES

As at 31 December 2021, the Tax payables item included payables of 36 thousand euro for withholding 
taxes on income of employees and self-employed persons (39 thousand euro as at 31 December 2020).
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SOCIAL SECURITY PAYABLES

(values in euro)

13) Social security and welfare payables 31/12/2021 31/12/2020 Change

Due to INPS 49,724 43,155 6,569

Due to INAIL 324 367 (43)

Due to others 23,534 18,630 4,904

SOCIAL SECURITY AND WELFARE PAYABLES 73,582 62,152 11,430

The Social security and welfare payables item relates primarily to INPS employee contributions, paid in 

January 2022. Due to others refer to contribution charges to be paid to supplementary retirement benefit 

plans.

OTHER ACCOUNTS PAYABLE

(values in euro)

14) Other payables 31/12/2021 31/12/2020 Change

Other accounts payable 42,709 28,714 13,995

Due to employees 57,633 62,065 (4,432)

OTHER ACCOUNTS PAYABLE 100,342 90,779 9,563

Payables to employees mainly refer to 55 thousand euro due and still unpaid for holidays and leave not 

taken, gross of the relative social security contributions (57 thousand euro at the end of the previous year). 

As required by point 6) of Article 2427 of the Italian Civil Code, payables with a duration of more than five 

years have not been posted, and there are no payables secured by collateral on corporate assets.

ACCRUED LIABILITIES AND DEFERRED INCOME

The Deferred income item includes deferred income pertaining to subsequent years amounting to 1 thou-

sand euro (9 thousand euro as at 31 December 2020).

As at 31 December 2021, there are no accruals and deferrals with a duration of over five years.
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INCOME STATEMENT

PRODUCTION VALUE

REVENUE FROM SALES AND SERVICES

(values in euro)

1) Revenue from sales and services 31/12/2021 31/12/2020 Change

Electricity revenue 1,289,416,916 536,596,840 752,820,076

Revenue from gas 229,618,416 135,666,585 93,951,831

Other revenue 24,268,829 13,086,237 11,182,592

REVENUE FROM SALES AND SERVICES 1,543,304,161 685,349,662 857,954,499

Revenue resulting from the sale of energy and gas commodities as a whole was up strongly, compared 

to 2020, and was related to companies of the Dolomiti Energia Group in the amount of 445,542 thou-

sand euro and 200,127 thousand euro, respectively (it should be noted that DET is the only company 

within the Dolomiti Energia Group that has commercial relations with wholesalers, the only company 

that has an incoming dispatching contract with Terna, and the only supplier for all gas and electricity 

needs of the company Dolomiti Energia S.p.A.). The significant increase is closely linked to the com-

modity price trends, which characterised the market towards the end of 2021.

Other revenue refers to income resulting from the sale on the market of energy efficiency certificates 

(TEE, Origin Certificates, CO2 quotas and VER certificates), amounting to 24,269 thousand euro (13,086 

thousand euro in 2020). Sales were addressed to Group companies required to purchase of CO2 quotas 

and to the mandatory regime of primary energy savings for the electricity and natural gas distributors, 

in the amount of 15,816 thousand euro (9,331 thousand euro in 2020).
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OTHER REVENUE AND INCOME

(values in euro)

5) Other revenue and income 31/12/2021 31/12/2020 Change

Other revenue 6,530 6,746 (216)

DE group revenue 40,692 40,436 256

Standard contingent assets 4,538,769 1,323,399 3,215,370

Grants for the year 10,680 8,347 2,333

OTHER REVENUE AND INCOME 4,596,671 1,378,928 3,217,743

The other revenue and income item increased significantly compared to 2020 and the greater difference 

relates to standard contingent assets, which mainly include settlement of the 2020 capacity payment 

for 2,149 thousand euro in addition to adjustments to estimates on the sale of energy and gas and load 

profiling of previous years for a total of 2,344 thousand euro.

Revenue for services rendered to the DE Group includes revenue resulting from service contracts, in the 

amount of 41 thousand euro, in line with the previous year.

PRODUCTION COSTS

PURCHASE OF RAW MATERIALS, CONSUMABLES AND MERCHANDISE

(values in euro)

6) For raw materials, consumables and merchandise 31/12/2021 31/12/2020 Change

Purchases of raw materials, electricity 1,282,670,839 518,449,394 764,221,445

Purchases of raw materials, gas 220,146,161 110,860,699 109,285,462

Purchase of fuels 5,149 6,589 (1,440)

Other purchases 19,280,562 14,536,852 4,743,710

RAW MATERIALS, CONSUMABLES AND MERCHANDISE 1,522,102,711 643,853,534 878,249,177

Costs from the purchase of electricity and gas commodities increased strongly compared to 2020, in 

line with the increase in revenue, as already described in the note on “Revenue from sales and serv-

ices”, and are adjusted to the value of spreads on hedging derivative contracts, in the amount of 77,413 

thousand euro (positive for the Company) related only to the energy commodity. Purchases of electric-

ity from companies within the Dolomiti Energia Group totalled 425,154 thousand euro, while spreads 

on hedging derivatives, signed with the DE Group, amounted to 137,013 thousand euro (positive for 

the Company). No intercompany transactions were carried out for the natural gas commodity.

The Other purchases item refers primarily to costs resulting from the purchase on the market of energy 

efficiency certificates (TEE, Origin Certificates, CO2 quotas and VER certificates), amounting to 18,406 
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thousand euro (14,049 thousand euro in 2020). This procurement is aimed at the subsequent sale of cer-

tificates in view of both seizing market chances and meeting the needs of Group companies subjected 

to the mandatory regime of primary energy savings for the electricity and natural gas distributors. This 

item also includes contingent liabilities for 872 thousand euro (487 thousand euro in 2020).

SERVICES

(values in euro)

7) For services 31/12/2021 31/12/2020 Change

External maintenance services 117,916 115,283 2,633

Insurance, banking and financial services 1,038,984 642,857 396,127

Other services 2,209,271 692,680 1,516,591

Commercial services 28,045,818 23,057,758 4,988,060

General services 68,868 90,492 (21,624)

Legal audit 35,873 36,968 (1,095)

Board of Statutory Auditors 36,589 36,400 189

Directors 35,817 35,802 15

FOR SERVICES 31,589,136 24,708,240 6,880,896

In general, the increase in costs for services resulted from higher costs for commercial services, related 

to the sale of electricity and gas commodities, as well as to dispatching, stocks and transportation of 

natural gas, up compared to 2020 particularly due to the gas commodity (transportation services rose 

by 5,217 thousand euro compared to 2020). This item also includes the cost for administration/logistics 

services supplied by the Parent Company to support the corporate structure and organisation, equal 

to 798 thousand euro (610 thousand euro in 2020), recording an increase due to systematic contractual 

modifications.

External maintenance services amounted to 118 thousand euro and mainly include software mainte-

nance fees totalling 111 thousand euro (111 thousand euro also in 2020).

Banking services include 992 thousand euro for fees related to bank guarantees and surety policies 

issued as a guarantee of the correct contractual fulfilment of energy product sales and purchases (598 

thousand euro in the previous year), borne with regard to the Parent Company for the services provid-

ed by it. The cost increased because of the greater use of guarantees issued by the Parent Company.

The other services item includes, among others, legal, notary and technical-IT fees for 200 thousand 

euro (228 thousand euro in the previous year) and costs of prior years totalling 1,973 thousand euro 

(440 thousand euro in 2020), showing a sharp increase mostly due to the charging of the capacity pay-

ment for 2020, equal to 1,900 thousand euro, related to the value recognised under contingent assets 

of Other revenue and income.

General services include services supporting administration activities, for 20 thousand euro, and fees 

to trade associations and membership fees, for 23 thousand euro. Compared to the previous year, the 
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Company no longer had recourse to work services by personnel seconded from other Group compa-

nies (34 thousand euro in 2020).

USE OF THIRD PARTY ASSETS

(values in euro)

8) For use of third-party assets 31/12/2021 31/12/2020 Change

Rental expense 46,977 46,989 (12)

Rental fees 24,468 14,980 9,488

Other costs - 343 (343)

USE OF THIRD-PARTY ASSETS 71,445 62,312 9,133

Rental expenses are paid to the Parent Company (17 thousand euro) and to the affiliate Dolomiti Energia 

S.p.A. (30 thousand euro) for the use of company premises, basically in line with the previous year. Rental 
fees refer primarily to expenses incurred for the rental of company cars, up compared to 2020.

PERSONNEL

(values in euro)

9) Personnel costs 31/12/2021 31/12/2020 Change

a) Wages and salaries 1,041,838 939,767 102,071

b) Social security costs 308,029 276,957 31,072

c) Employee termination benefits 66,644 55,881 10,763

e) Other costs 33,602 20,536 13,066

PERSONNEL COSTS 1,450,113 1,293,141 156,972

The personnel cost for 2021 saw a moderate increase compared to the previous year. The following table 

shows Dolomiti Energia Trading’s workforce broken down by category. For the changes in employees dur-

ing the year, see the section “Human resources” in the Report on Operations.

Staff 31/12/2021 31/12/2020 Change

Executives 1 1 -

Managers 2 2 -

Employees 19 18 1

TOTAL 22 21 1
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AMORTISATION, DEPRECIATION AND WRITE-DOWNS

(values in euro)

10) Amortisation, depreciation and write-downs 31/12/2021 31/12/2020 Change

a) Amortisation of intangible assets 104,811 104,811 -

b) Depreciation of property, plant and equipment 1,481 1,708 (227)

AMORTISATION, DEPRECIATION AND WRITE-DOWNS 106,292 106,519 (227)

Amortisation and depreciation are calculated in compliance with the criteria described in the section on 

measurement criteria and refer mainly to goodwill (105 thousand euro).

For 2021, the Company did not allocate any further amount to the bad debt provision as it was deemed 

adequate with respect to the remote risk of insolvency on receivables outstanding at year end.

CHANGES IN INVENTORIES OF RAW MATERIALS, CONSUMABLES AND MERCHANDI-
SE AND OTHERS

(values in euro)

11) Changes in inventories of raw materials and others 31/12/2021 31/12/2020 Change

Changes in inventory of gas (8,033,248) 5,795,252 (13,828,500)

Changes in other inventories 2,606,851 (2,281,886) 4,888,737

CHANGES IN INVENTORIES OF RAW MATERIALS AND OTHERS (5,426,397) 3,513,366 (8,939,763)

Changes in inventories refer, for 8,033 thousand euro, to the increase in inventories of methane gas com-

pared to the previous year, and to 2,607 thousand euro to the decrease in energy certificates in portfolio 

(TEE, GO, CO2 quotas and VER certificates) purchased and still unsold on the market at year end.

OTHER OPERATING EXPENSES

(values in euro)

14) Other operating expenses 31/12/2021 31/12/2020 Change

Miscellaneous costs 479,766 445,716 34,050

Standard contingent liabilities 1,362,815 458,808 904,007

Other taxes 29,781 2,768 27,013

OTHER OPERATING EXPENSES 1,872,362 907,292 965,070

The total increase in the item, compared to the previous year, is mainly due to the higher contingent li-

abilities recognised in the period and mainly attributable to adjustments in favour of wholesalers in relation 

to electricity and gas commodities, in application of the load profiling for the 2018-2019 period and the 

balancing and adjustment exercises for the years 2014-2018.
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Miscellaneous costs include the annual contribution paid to ARERA of 209 thousand euro (234 thousand 

euro in 2020), the annual contribution paid to the Authority for Guarantees in Communication of 43 thou-

sand euro (45 thousand euro in 2020), and costs for subscription to platforms and data banks amounting to 

222 thousand euro (154 thousand euro in 2020).

FINANCIAL INCOME AND CHARGES

The balance includes financial income of 3 thousand euro and financial charges of 1,932 thousand euro. 

The breakdown is shown below.

OTHER FINANCIAL INCOME

(values in euro)

16) Other financial income 31/12/2021 31/12/2020 Change

d) financial income other than the above 3,327 12,293 (19,041)

OTHER FINANCIAL INCOME 3,327 12,293 (19,041)

Other income refers primarily for 3 thousand euro to interest accrued on the investment of liquidity in capi-

talisation certificates (12 thousand euro in 2020).

INTEREST AND OTHER FINANCIAL CHARGES

(values in euro)

17) Interest and other financial charges 31/12/2021 31/12/2020 Change

c) from parent companies (1,777,363) (252,120) (1,525,243)

d) from others (151,745) (29,451) (122,294)

INTEREST AND OTHER FINANCIAL CHARGES (1,929,108) (281,571) (1,647,537)

Exchange gains and losses (2,659) (452) (2,207)

17 BIS) EXCHANGE GAINS AND LOSSES (2,659) (452) (2,207)

Interest and other financial charges due to parent companies resulted from the cash pooling in place with 

the Parent Company and include interest expense for 1,550 thousand euro (52 thousand euro in 2020) and 

charges related to provisions totalling 227 thousand euro (200 thousand euro in the previous year). Inter-

est expense rose significantly compared to 2020, since the Company significantly increased its financial 

requirements during the year, with greater recourse to funds disbursed by the Parent Company through 

cash pooling.

In relation to provisions set out by Article 2427.11 of the Italian Civil Code, please note that there is no 

income from equity investments.
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VALUE ADJUSTMENTS OF INVESTMENTS AND FINANCIAL LIABILITIES

(values in euro)

D) Value adjustments of investments and financial liabilities 31/12/2021 31/12/2020 Change

d) financial derivatives 2,015,571,602 180,261,763 1,835,309,839

Revaluations 2,015,571,602 180,261,763 1,835,309,839

d) financial derivatives (2,014,962,827) (180,489,829) (1,834,472,998)

Write-downs (2,014,962,827) (180,489,829) (1,834,472,998)

VALUE ADJUSTMENTS OF INVESTMENTS AND FINANCIAL LIABILITIES 608,775 (228,066) 836,841

The Revaluations and write-downs of financial derivatives items include the positive changes in fair value 

of commodity derivatives (1,222,695 thousand euro) and negative changes (1,222,782 thousand euro), in 

place as at 31 December 2021 (net of the reversal effect of 2020 fair value), which do not meet the eligibility 

conditions for hedge accounting.

The residual balances refer to income and charges related to differentials accrued and paid over the year 

on commodities that do not meet the eligibility terms to be accounted as hedges, as well as to income and 

charges from bilateral trading operations with wholesalers.
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INCOME TAXES FOR THE YEAR

(values in euro)

20) Income taxes for the year 31/12/2021 31/12/2020 Change

a) current tax - (3,134,330) 3,134,330

b) tax relating to prior periods (6,105) (28,035) 21,930

c) prepaid (deferred) tax 18,647 8,280 10,367

d) gains from tax consolidation scheme 1,387,881 - 1,387,881

INCOME TAXES FOR THE YEAR 1,400,423 (3,154,085) 4,554,508

2021 closed with a tax loss for DET and consequently there are no current taxes (in 2020, IRES was 2,754 

thousand euro and IRAP 380 thousand euro).

On the other hand, the Company recorded tax consolidation scheme income for a total of 1,388 thou-

sand euro, deriving from transfer of the tax loss to the Parent Company, less 3% for discounting, and 

from ACE.

Pursuant to Article 2427.14 a) of the Italian Civil Code, the timing differences that led to the reporting of 

deferred tax assets and liabilities are shown below.
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(values in euro)

2020 Prepaid taxes 2021 Reabsorptions 2021 Increases Taxes for the 
year 2021 Prepaid taxes

Taxable 
amount Tax rate Tax (a) Taxable 

amount Tax rate Tax (b) Taxable 
amount Tax rate Tax (c) (d=b+c) Taxable 

amount Tax rate Tax (e=a+d)

IRES    

Bonuses to employees 57,109 24.00% 13,706 (57,109) 24.00% (13,706) 80,420 24.00% 19,301 5,595 80,420 24.00% 19,301

Goodwill 232,910 24.00% 55,898 - 24.00% - 46,582 24.00% 11,180 11,180 279,492 24.00% 67,078

Hedging derivatives 14,587,874 24.00% 3,501,090 (14,587,873) 24.00% (3,501,090) 129,228,055 24.00% 31,014,733 27,513,643 129,228,056 24.00% 31,014,733

TOTAL PREPAID IRES TAX   3,570,694   (3,514,796)   31,045,214 27,530,418 129,587,968  31,101,112

IRAP    

Bonuses to employees 57,109 2.68% 1,531 (57,109) 2.68% (1,531) 80,420 2.68% 2,155 624 80,420 2.68% 2,155

Goodwill 232,910 2.68% 6,242 - 2.68% - 46,582 2.68% 1,248 1,248 279,492 2.68% 7,490

Hedging derivatives 14,587,874 2.68% 390,955 (14,587,873) 2.68% (390,955) 129,228,055 2.68% 3,463,312 3,072,357 129,228,056 2.68% 3,463,312

TOTAL PREPAID IRAP TAX   398,728   (392,486)   3,466,715 3,074,229 129,587,968  3,472,957

TOTAL PREPAID TAXES   3,969,422   (3,907,282)   34,511,929 30,604,647   34,574,069

of which:    

- PREPAID TAXES FOR THE YEAR TO INCOME STATEMENT   18,647

- PREPAID TAXES FOR THE YEAR TO SHAREHOLDERS’ EQUITY (DERIVATIVES)   30,586,000

(values in euro)

2020 Deferred taxes 2021 Reabsorptions 2021 Increases Taxes for the 
year 2021 Prepaid taxes

Taxable 
amount Tax rate Tax (a) Taxable 

amount Tax rate Tax (b) Taxable 
amount Tax rate Tax (c) (d=b+c) Taxable 

amount Tax rate Tax (e=a+d)

IRES    

Hedging derivatives 8,631,781 24.00% 2,071,628 (8,631,781) 24.00% (2,071,628) 116,072,208 24.00% 27,857,330 25,785,702 116,072,208 24.00% 27,857,330

TOTAL PREPAID IRES TAX   2,071,628   (2,071,628)   27,857,330 25,785,702 116,072,208  27,857,330

IRAP    

Hedging derivatives 8,631,781 2.68% 231,332 (8,631,781) 2.68% (231,332) 116,072,208 2.68% 3,110,735 2,879,403 116,072,208 2.68% 3,110,735

TOTAL IRAP DEFERRED TAXES   231,332   (231,332)   3,110,735 2,879,403 116,072,208  3,110,735

TOTAL DEFERRED TAXES   2,302,960   (2,302,960)   30,968,065 28,665,105   30,968,065

of which:    

- DEFERRED TAXES FOR THE YEAR TO INCOME STATEMENT   -

- DEFERRED TAXES FOR THE YEAR TO SHAREHOLDERS’ EQUITY (DERIVATIVES)   28,665,105
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(values in euro)

2020 Prepaid taxes 2021 Reabsorptions 2021 Increases Taxes for the 
year 2021 Prepaid taxes

Taxable 
amount Tax rate Tax (a) Taxable 

amount Tax rate Tax (b) Taxable 
amount Tax rate Tax (c) (d=b+c) Taxable 

amount Tax rate Tax (e=a+d)

IRES    

Bonuses to employees 57,109 24.00% 13,706 (57,109) 24.00% (13,706) 80,420 24.00% 19,301 5,595 80,420 24.00% 19,301

Goodwill 232,910 24.00% 55,898 - 24.00% - 46,582 24.00% 11,180 11,180 279,492 24.00% 67,078

Hedging derivatives 14,587,874 24.00% 3,501,090 (14,587,873) 24.00% (3,501,090) 129,228,055 24.00% 31,014,733 27,513,643 129,228,056 24.00% 31,014,733

TOTAL PREPAID IRES TAX   3,570,694   (3,514,796)   31,045,214 27,530,418 129,587,968  31,101,112

IRAP    

Bonuses to employees 57,109 2.68% 1,531 (57,109) 2.68% (1,531) 80,420 2.68% 2,155 624 80,420 2.68% 2,155

Goodwill 232,910 2.68% 6,242 - 2.68% - 46,582 2.68% 1,248 1,248 279,492 2.68% 7,490

Hedging derivatives 14,587,874 2.68% 390,955 (14,587,873) 2.68% (390,955) 129,228,055 2.68% 3,463,312 3,072,357 129,228,056 2.68% 3,463,312

TOTAL PREPAID IRAP TAX   398,728   (392,486)   3,466,715 3,074,229 129,587,968  3,472,957

TOTAL PREPAID TAXES   3,969,422   (3,907,282)   34,511,929 30,604,647   34,574,069

of which:    

- PREPAID TAXES FOR THE YEAR TO INCOME STATEMENT   18,647

- PREPAID TAXES FOR THE YEAR TO SHAREHOLDERS’ EQUITY (DERIVATIVES)   30,586,000

(values in euro)

2020 Deferred taxes 2021 Reabsorptions 2021 Increases Taxes for the 
year 2021 Prepaid taxes

Taxable 
amount Tax rate Tax (a) Taxable 

amount Tax rate Tax (b) Taxable 
amount Tax rate Tax (c) (d=b+c) Taxable 

amount Tax rate Tax (e=a+d)

IRES    

Hedging derivatives 8,631,781 24.00% 2,071,628 (8,631,781) 24.00% (2,071,628) 116,072,208 24.00% 27,857,330 25,785,702 116,072,208 24.00% 27,857,330

TOTAL PREPAID IRES TAX   2,071,628   (2,071,628)   27,857,330 25,785,702 116,072,208  27,857,330

IRAP    

Hedging derivatives 8,631,781 2.68% 231,332 (8,631,781) 2.68% (231,332) 116,072,208 2.68% 3,110,735 2,879,403 116,072,208 2.68% 3,110,735

TOTAL IRAP DEFERRED TAXES   231,332   (231,332)   3,110,735 2,879,403 116,072,208  3,110,735

TOTAL DEFERRED TAXES   2,302,960   (2,302,960)   30,968,065 28,665,105   30,968,065

of which:    

- DEFERRED TAXES FOR THE YEAR TO INCOME STATEMENT   -

- DEFERRED TAXES FOR THE YEAR TO SHAREHOLDERS’ EQUITY (DERIVATIVES)   28,665,105
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STATEMENTS OF RECONCILIATION BETWEEN BALANCE SHEET AND  
THEORETICAL TAX CHARGE

(values in euro)

Description Amount EUR IRES 24.00% % charge

Profit/(loss) before tax (5,184,495)   

THEORETICAL TAX CHARGE:  - 24.00%

PERMANENT INCREASES

Transport costs 13,848   

Telephone costs 1,717   

Contingent liabilities 18,062   

Other 1,978   

TOTAL PERMANENT INCREASES 35,605   

TEMPORARY DIFFERENCES - INCREASES    

Bonuses to employees 80,420   

Goodwill - Amortisation 46,582   

TOTAL TEMPORARY DIFFERENCES - INCREASES 127,002   

PERMANENT DECREASES    

Supplementary social security 2,239   

Other 608   

TOTAL PERMANENT DECREASES 2,847   

TEMPORARY DIFFERENCES - DECREASES    

Bonuses to employees 57,109   

TOTAL TEMPORARY DIFFERENCES - DECREASES 57,109   

TAXABLE AMOUNT (5,081,844) - 0.00%
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(values in euro)

Description Amount EUR IRAP % charge

Net production value (2,414,717)   

THEORETICAL TAX CHARGE:  - 3.08%

PERMANENT INCREASES

Fees to Directors 5,815   

Contingent liabilities 18,062   

Personnel costs 38,851   

Other 1,690   

TOTAL PERMANENT INCREASES 64,418   

PERMANENT DECREASES  

Deduction of personnel costs 1,304,948

Other 353

TOTAL PERMANENT DECREASES 1,305,301

TEMPORARY DIFFERENCES - INCREASES

Goodwill - Amortisation 46,582

TOTAL TEMPORARY DIFFERENCES - INCREASES 46,582

TEMPORARY DIFFERENCES - DECREASES  

Total Temporary differences - decreases -

TAXABLE AMOUNT (3,609,018) - 0.00%

PROFIT (LOSS) FOR THE YEAR

The loss for 2021 amounted to 3,784 thousand euro, net of income taxes.

These financial statements, comprising the Balance Sheet, the Income Statement, the Cash Flow State-

ment and the Explanatory Notes provide a truthful and fair view of the equity and financial position and of 

the economic result for the year, and match compulsory accounting records.
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OTHER INFORMATION

COMMITMENTS, GUARANTEES GIVEN AND CONTINGENT LIABILITIES NOT DI-
SCLOSED IN THE BALANCE SHEET

Pursuant and by the effects of Article 2427, paragraph 9 of the Italian Civil Code, the following commit-

ments, guarantees given and contingent liabilities not disclosed in the Balance Sheet are shown hereunder:

SURETIES AND COLLATERALS

The Company has no collaterals that were not recognised in the financial statements. Bank sureties and 

insurance guarantees were however issued on behalf of Dolomiti Energia Trading and in favour of third 

parties, in the amount of 25,693 thousand euro (26,322 thousand euro as at 31 December 2020). The Par-

ent Company Dolomiti Energia Holding undertook financial commitments in favour of third parties and 

on behalf of the Company for the total amount of 299,739 thousand euro (132,384 thousand euro as at 31 

December 2020), partly to guarantee release of the bank sureties.

COMMITMENTS

The Company participates in the capacity market, a mechanism with which Terna procures electricity capac-

ity by way of forward contracts won through competitive tenders. The rules governing operation of the mar-

ket are defined in the Regulation and its annexes approved with Italian Ministerial Decree dated 28 June 

2019. The Company undertook the obligation to offer capacity on the energy markets, the right to receive 

a fixed annual bonus from Terna and the obligation to return to Terna the difference, if positive, between 

the electricity price realised on the energy and services market and a strike price defined by the Regulatory 

Authority for Energy Networks and Environment (ARERA). 

Based on the contracts entered into with the related parties SET Distribuzione and Novareti (electricity and 

gas distribution companies subject to the obligations to reduce energy consumption met through interven-

tions and projects for increasing energy efficiency), DET assumed the commitment to sell to the aforesaid 

companies the Energy Efficiency Certificates necessary for regulatory fulfilments to which they are subject 

pursuant to Italian Ministerial Decree dated 28 December 2012.

CONTINGENT LIABILITIES

The Company has undertaken no contingent liabilities that were not recognised in the financial statements.

REVENUE OR COST ELEMENTS WITH AN EXCEPTIONAL EXTENT OR IMPACT

Pursuant to Article 2427.13, of the Italian Civil Code, it is noted that no revenue or cost elements were re-

corded with an exceptional extent or impact.
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FEES TO DIRECTORS, STATUTORY AUDITORS AND INDEPENDENT AUDITOR

Information regarding fees paid to Directors and Auditors is shown hereunder, pursuant to Article 2427.16 

of the Italian Civil Code.

(values in euro)

Title 2021 Financial Year 2020 Financial Year

Directors 35,000 35,000

Board of Statutory Auditors 35,000 35,000

Moreover, it is noted that the Company granted no advance payments and loans to Directors and Auditors. 

Pursuant to Article 2427.16-bis), the total amount of the fees pertaining to the independent auditors for the 

audit of accounts and the total amount of fees for other tax consultancy services and other services other 

than the audit rendered to the Company, are shown hereunder:

(values in euro)

Title 2021 Financial Year 2020 Financial Year

Regulatory audit 26,600 26,000

Other audit services 5,000 5,000

Services of tax consulting - -

Other services other than audit - -

RELATED-PARTY TRANSACTIONS

As regards the information required by Article 2427.22-bis) of the Italian Civil Code, no operations with re-

lated parties, which had not been performed at arm’s length, were reported. With regard to the details on 

relations with other Group companies, reference is made to the Report on Operations.

AGREEMENTS NOT DISCLOSED IN THE BALANCE SHEET

Pursuant to Article 2427.22-ter) of the Italian Civil Code, there are no agreements not disclosed in the Bal-

ance Sheet that might have a significant impact on the Company’s financial and equity position and the 

economic result for the year. 
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SIGNIFICANT EVENTS OCCURRED AFTER YEAR-END

With reference to information required by Article 2427, item 22-quater, of the Italian Civil Code, it is noted 

that no significant events occurred after the reporting date of these financial statements sufficient to affect 

the equity, economic and financial position of the Company.

In February 2022, the IT systems of the Dolomiti Energia Group, also used by the Company, suffered a 

cyber-attack that resulted in the unavailability of certain IT platforms used by the Group and the Company. 

Fortunately, the systems that manage customer data, billing and accounting management systems were 

not involved. The Group immediately adopted all measures to limit the effects and spread of the attack 

by triggering the actions necessary to protect all counterparties potentially involved with the support of a 

team of IT security experts. In this ongoing verification phase, there is no evidence of a leak of business or 

personal data. The situation was notified in advance to the Postal and Telecommunications Police and the 

competent data protection authorities. Maximum effort was made to restore full operations as quickly as 

possible, compatibly with the need to ensure maximum process safety.

Again in February 2022 there was severe turbulence caused by Russia’s invasion of Ukraine, with important 

repercussions on the recovery of the world economy and obviously also on the entire energy supply chain. 

In these conditions it is particularly complex to assess the effects of such external events on the Company’s 

business, due to the continuous variability and fluidity of the situation.

NAME AND REGISTERED OFFICE OF THE COMPANY THAT PREPARES THE  
CONSOLIDATED FINANCIAL STATEMENTS

With reference to information required by Article 2427.22-quinquies and sexies of the Italian Civil Code, 

it is noted that the company Dolomiti Energia Holding S.p.A., with registered office in Via Manzoni 24, 

Rovereto (TN), provides for the drawing up of the consolidated financial statements of the smaller Group 

of which the Company is part, as subsidiary. It is also noted that the same are available at the Company’s 

headquarters, on the Company’s website (www.gruppodolomitienergia.it) and through the usual institu-

tional channels. Moreover, the company Findolomiti Energia S.r.l., with registered office in Via Vannetti 18/A 

Trento, provides for the drawing up of the consolidated financial statements of the larger Group of which 

the Company is part. The same are available through the usual institutional channels.

FINANCIAL DERIVATIVES

Pursuant to Article 2427-bis, paragraph 1 of the Italian Civil Code, information on the fair value of financial 

instruments open as at 31 December 2021 is reported below. The following table shows financial deriva-

tives broken down by category.
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(values in euro)

Fair value of derivatives 31/12/2021 31/12/2020 Change

Derivative assets designated as hedging instruments 116,072,208 8,631,782 107,440,426

Derivative assets not designated as hedging instruments 1,294,996,303 72,300,982 1,222,695,321

Derivative assets 1,411,068,511 80,932,764 1,330,135,747

Derivative liabilities designated as hedging instruments (129,228,055) (14,587,874) (114,640,181)

Derivative liabilities not designated as hedging instruments (1,297,583,541) (74,801,463) (1,222,782,078)

Derivative liabilities (1,426,811,596) (89,389,337) (1,337,422,259)

FAIR VALUE OF DERIVATIVES (15,743,085) (8,456,573) (7,286,512)

Financial instruments underwritten as at 31 December 2021 are derivatives on commodities (swaps and 

futures), signed with banks, other leading sector operators and on regulated markets in order to hedge 

the expected cash flows related to highly probable scheduled transactions, and to implement transactions 

aimed at optimising the portfolio that, due to their characteristics, do not meet the eligibility conditions for 

hedge accounting.

The fair value of derivatives was determined by the Company by applying a valuation model based on 

the observation of price curves of commodities to which the instrument refers, in the time range elapsing 

between the delivery date and the redemption date.

The fair value of instruments designated as hedges at end 2021 was charged to the Reserve to cover hedg-

ing operations of expected cash flows, less the related tax effect. The fair value of non-hedging derivatives 

was charged to the Income Statement under item Value adjustments of investments and financial liabilities.

As regards the changes in fair value reserves, reference is made to changes in the Shareholders’ Equity.

TRANSPARENCY IN THE PUBLIC FUNDING SYSTEM

In application of Article 1, paragraphs 125 et seq. of Italian Law 124/2017 (annual law on the market and 

competition), as reformulated by Article 35 of Italian Law Decree no. 34/2019 (“crescita” decree), published 

in the Italian Official Journal no. 100 of 30 April 2019, reference should be made to the “Transparency” 

section of the National Register of State Aid to read of any grants, subsidies, benefits, contributions or aid, 

in cash or in kind, that were neither general in nature nor consideration, remuneration or compensation in 

nature, actually paid by public administrations and entities pursuant to Article 2-bis of Italian Legislative 

Decree no. 33/2013 in 2021.
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MANAGEMENT AND COORDINATION ACTIVITIES

Pursuant to Article 2497 bis, paragraph 4 of the Italian Civil Code, the basic data from the most recent fi-

nancial statements of the Parent Company Dolomiti Energia Holding S.p.A., which carries out management 

and coordination activities on Dolomiti Energia Trading S.p.A., are reported below.

Dolomiti Energia Holding S.p.A.
- BALANCE SHEET - IFRS FORMAT

(values in euro)

ASSETS 31.12.2020 LIABILITIES 31.12.2020

NON-CURRENT ASSETS SHAREHOLDERS’ EQUITY  

Rights of use 2,798,342 Share capital 411,496,169

Intangible assets 15,190,093 Reserves 104,827,346

Property, Plant and Equipment 45,858,881 Net profit for the year 53,000,677

Equity investments 802,650,727 TOTAL SHAREHOLDERS' EQUITY 569,324,192

Deferred tax assets 9,660,993 LIABILITIES  

Other non-current assets 79,352 NON-CURRENT LIABILITIES  

TOTAL NON-CURRENT ASSETS 876,238,388 Provisions for non-current risks and 
charges

1,395,055

CURRENT ASSETS  Employee benefits 3,197,094

Inventories 142,768 Deferred tax liabilities 132,408

Trade receivables 11,078,682 Non-current financial liabilities 107,146,186

Income tax receivables - Other non-current liabilities 537,089

Current financial assets 95,595,550 TOTAL NON-CURRENT LIABILITIES 112,407,832

Other current assets 10,917,736 CURRENT LIABILITIES  

Cash and cash equivalents 15,494,818 Provisions for current risks and charges 1,808,321

TOTAL CURRENT ASSETS 133,229,554 Trade payables 14,957,900

Current financial liabilities 306,721,180

Income tax payables 2,527,402

Other current liabilities 7,734,655

TOTAL CURRENT LIABILITIES 333,749,458

Assets held for sale and Discontinued 
Operations 6,013,540

Liabilities held for sale and Discontinued 
Operations -

TOTAL ASSETS 1,015,481,482 TOTAL LIABILITIES AND  
SHAREHOLDERS' EQUITY 1,015,481,482
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Reclassified income statement

(values in euro)

2020 Financial Year

Other revenue and income 41,154,570

Costs (49,681,382)

Income and expenses from equity investments 59,419,863

Operating result 50,893,051

Financial income and changes 960,864

Profit/(loss) before tax 51,853,915

Taxes 1,146,762

PROFIT/(LOSS) FOR THE YEAR 53,000,677

Components of the comprehensive income statement that will not subsequently be reclassified 
in the income statement (93,553)

Components of the comprehensive income statement that may subsequently be reclassified in 
the income statement (2,008,639)

TOTAL COMPREHENSIVE PROFIT OR LOSS FOR THE YEAR 50,898,485

For an adequate and thorough understanding of the equity and financial position of Dolomiti Energia 

Holding S.p.A. as at 31 December 2020, as well as of the economic results achieved by the Company for 

the year ended on that date, reference is made to a reading of the financial statements that, together with 

the Independent Auditors’ Report, are available in the formats and methods set out by law.

PROPOSED ALLOCATION OF PROFITS OR LOSS COVERAGE

With reference to information required by Article 2427.22-septies of the Italian Civil Code, the proposal to the Share-

holders’ Meeting is that the loss for the year, amounting to 3,784,072 euro, be carried forward.

Trento, 19 April 2022

Signed 

On behalf of the Board of Directors 

The Chairman 

Marco Merler

Copy corresponding to the documents kept at the Company.
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Certification of financial statements

The undersigned Marco Merler and Michele Pedrini of Dolomiti Energia Trading S.p.A., taking account of 

provisions set out by regulations in force, hereby certify the following:

 O the adequacy in relation to the business characteristics (also taking account of any changes that oc-

curred during the year) and

 O the actual application of the administrative and accounting procedures for formation of the financial 

statements during 2021.

No significant aspects emerged to this regard.

It is also certified that:

 O the financial statements:

a)  were drawn up according to the provisions of Articles 2423 et seq. of the Italian Civil Code, supple-

mented by the accounting standards issued by the Italian Accounting Standard Authority (OIC);

b)  agree with the balances shown in the books and accounting entries;

c)  give a true and fair view of the equity, economic and financial position of the Issuer and all companies 

included in the consolidation;

 O the Report on Operations includes a reliable analysis of the performance and results of operations, to-

gether with a description of the principal risks and uncertainties to which they are exposed.

Trento, 19 April 2022

Chairman

Marco Merler

Head of Administration

Michele Pedrini



Reports

Careser lake, Peio Valley
Dolomiti Energia Group Archive, Photo by Carlo Baroni
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Board of Statutory Auditors’ Report 
to the Shareholders’ Meeting
PURSUANT TO ART. 2429, PARAGRAPH 2, ITALIAN CIVIL CODE

To the Shareholders’ Meeting 

of Dolomiti Energia Trading S.p.A.

Dear Shareholders,

The Board of Statutory Auditors is responsible for the general management control functions envisaged 

by Article 2403 of the Italian Civil Code and all other tasks delegated to the Board by the Italian Civil Code, 

except for regulatory audit, which has been assigned to the independent auditors PricewaterhouseCoopers 

S.p.A.

In consideration of the above, the report providing an opinion on the financial statements pursuant to Arti-

cle 14 of Italian Legislative Decree no. 39 of 27 January 2010 is issued by the independent auditors Pricewa-

terhouseCoopers S.p.A., while this unanimously approved report regards the general management control 

functions delegated to the Board of Statutory Auditors by Article 2403 of the Italian Civil Code, and is 

required by article 2429, paragraph 2, of the Italian Civil Code.

We would also like you to note that, with the approval of the financial statements for the year ended 31 

December 2021, the three-year mandate granted to the Board of Statutory Auditors expired and therefore 

the Shareholders’ Meeting is called upon to appoint a new Board pursuant to Article 13 of Italian Legisla-

tive Decree 39/2010. The reasoned proposal of the Board to the Shareholders’ Meeting, contemplated by 

article 13, has been drafted separately.

During the year ending 31 December 2021, our activities were governed by legal provisions and the Code 

of Conduct for Boards of Statutory Auditors recommended by the Italian accounting profession.

These activities and the results achieved are brought to your attention in this report.
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SUPERVISORY ACTIVITY PURSUANT TO  
ARTICLE 2403 ET SEQ., ITALIAN CIVIL CODE

We monitored compliance with the law and the Articles of Association and compliance with the principles 

of sound administration and, in particular, the adequacy of the administrative structures, the administrative 

and accounting system and their actual operations.

We participated in the Shareholders’ Meetings and meetings of the Board of Directors, in relation to which, 

based on available information, we have no particular findings to report.

At the periodic meetings with directors, we obtained information from the CEOs on the general operat-

ing performance and on the business outlook, as well as on significant transactions in terms of extent or 

characteristics performed by the Company, including any transactions with related parties. On the basis of 

the information acquired, we have no particular observations to report other than to draw attention - with 

reference to the negative result achieved and the significant increase in net working capital - to the reasons 

clearly expressed by the directors in the report on operations and which, considering the presence of ex-

treme scenarios and volatility such as those recorded starting from the second half of 2021, require reflec-

tion on the metrics to be used for monitoring and controlling risks associated with the various portfolios, 

which must be increasingly redefined.

 With reference to transactions with other Group companies or with related parties, the Board of Statutory 

Auditors did not detect the existence of atypical or unusual transactions. In its report on operations and 

explanatory notes, the Board of Directors provided a complete description of ordinary and significant eco-

nomic, financial and equity transactions carried out with the parent company and with related parties, as 

well as of the methods for determining the relative considerations.

We met the independent auditors and exchanged information with the Supervisory Body, of which the 

Chairman of the Board of Statutory Auditors is also a member, and no significant data or information requir-

ing mention in this report came to light.

We became acquainted with and supervised, to the extent of our responsibility, also by obtaining informa-

tion from managers of the corporate functions, the independent auditors as well as the Supervisory Body 

appointed following adoption of the Organisation, management and control model, pursuant to Legisla-

tive Decree 231/2001, on the adequacy and operations of the organisational structure of the company and 

of the internal control system, also in relation to the prompt detection of crisis situations or loss of business 

continuity and, in this regard, we have no particular observations to report.

We became acquainted with and supervised the suitability and operation of the administrative and ac-

counting system to the extent of our responsibility, as well as the reliability of the latter in correctly rep-

resenting the operational transactions, by obtaining information from the function managers and also 

through discussion with the independent auditors. We have no particular comments to make in this regard.

We received no complaints pursuant to art. 2408 of the Italian Civil Code during the year or subsequently 

up to the date of this report.

We have not issued reports to the administrative body pursuant to Article 15 of Legislative Decree 118/2021.

In 2021, the Board of Statutory Auditors issued to the Board of Directors the opinion contemplated by art. 

2389, paragraph 3, Italian Civil Code on the remuneration of directors holding special office.

During the course of our supervision, as described above, no other significant events emerged that would 

require mention in this report.
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OBSERVATIONS ON THE FINANCIAL STATEMENTS

We analysed the financial statements as at 31 December 2021, which show shareholders’ equity of 

13,595,646 euro, including the loss for the year of 3,784,072 euro.

The independent auditors, PricewaterhouseCoopers S.p.A., have delivered their report, dated 29 April 

2022 and drawn up pursuant to Article 14 of Legislative Decree No. 39 of 27 January 2010, containing an 

unqualified opinion confirming that the financial statements provide a true and fair view of the Company’s 

equity and financial position as at 31 December 2021, the economic result and cash flows for the year in 

compliance with Italian regulations governing the basis of presentation.

Since we are not responsible for auditing the financial statements, we supervised their general formulation, 

general compliance with the law with respect to their formation and structure, and verified that the financial 

statements fairly represent the facts and information of which we became aware from the performance of 

our duties.

We also verified compliance with legal standards concerning the preparation of the report on operations 

and, in that respect, we have no specific observations to report.

As a result of the controls carried out on the financial statements, as described above, we have no specific 

observations to report.

As far as we are aware, in preparing the financial statements the directors did not deviate from regulations 

pursuant to art. 2423, paragraph 5 of the Italian Civil Code.

The financial statements as at 31 December 2021 do not include start-up and expansion costs or develop-

ment costs, for which our consent is required pursuant to article 2426 point 5, of the Italian Civil Code.

In accordance with art. 2426, paragraph 6 of the Italian Civil Code, we expressed our opinion in favour 

of recognition under balance sheet assets of goodwill totalling 419,242 euro, net of related accumulated 

amortisation.
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OBSERVATIONS AND PROPOSALS REGARDING APPROVAL OF 
THE FINANCIAL STATEMENTS

Considering the results of our activities and the opinion expressed in the audit report issued by the inde-

pendent auditors, in their dedicated report issued today accompanying the financial statements, the Board 

of Statutory Auditors unanimously expresses its favourable opinion to the Shareholders’ Meeting concern-

ing both the approval of the financial statements as at 31 December 2021, as drawn up by the directors, and 

the proposal to carry forward the loss for the year.

Trento, 29 April 2022

For the Board of Statutory  Auditors

The Chairman

Stefano Tomazzoni



 

 

Independent auditor’s report 
in accordance with article 14 of Legislative Decree No. 39 of 27 January 2010  
 

 
 
 
 
 
To the shareholders of Dolomiti Energia Trading SpA 
 
 
Report on the Audit of the Financial Statements 
 
 
Opinion 
 
We have audited the financial statements of Dolomiti Energia Trading SpA (the Company), which 
comprise the balance sheet as of 31 December 2021, the income statement and statement of cash 
flows for the year then ended and related notes. 
 
In our opinion, the financial statements give a true and fair view of the financial position of the 
Company as of 31 December 2021, and of the result of its operations and cash flows for the year then 
ended in compliance with the Italian laws governing the criteria for their preparation. 
 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISA Italia).  
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of this report. We are independent of the Company 
pursuant to the regulations and standards on ethics and independence applicable to audits of 
financial statements under Italian law. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
 
 
Responsibilities of the Directors and the Board of Statutory Auditors for the Financial 
Statements 
 
The directors are responsible for the preparation of financial statements that give a true and fair view 
in accordance with the Italian laws governing the criteria for their preparation and, in the terms 
prescribed by law, for such internal control as they determine is necessary to enable the preparation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
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The directors are responsible for assessing the Company’s ability to continue as a going concern and, 
in preparing the financial statements, for the appropriate application of the going concern basis of 
accounting, and for disclosing matters related to going concern. In preparing the financial 
statements, the directors use the going concern basis of accounting unless they either intend to 
liquidate the Company or to cease operations, or have no realistic alternative but to do so.  
 
The board of statutory auditors is responsible for overseeing, in the terms prescribed by law, the 
Company’s financial reporting process. 
 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee 
that an audit conducted in accordance with International Standards on Auditing (ISA Italia) will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of the financial statements. 
 
As part of our audit conducted in accordance with International Standards on Auditing (ISA Italia), 
we exercised our professional judgement and maintained professional scepticism throughout the 
audit. Furthermore: 
 

• We identified and assessed the risks of material misstatement of the financial statements, 
whether due to fraud or error; we designed and performed audit procedures responsive to 
those risks; we obtained audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control; 

• We obtained an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control;  

• We evaluated the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors; 

• We concluded on the appropriateness of the directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Company to cease to continue as a going concern; 

• We evaluated the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 
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We communicated with those charged with governance, identified at an appropriate level as required 
by ISA Italia, regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identified 
during our audit. 
 
 
Report on Compliance with other Laws and Regulations 
 
Opinion in accordance with Article 14, paragraph 2, letter e), of Legislative Decree 
No. 39/10  
 
The directors of Dolomiti Energia Trading SpA are responsible for preparing a report on operations 
of Dolomiti Energia Trading SpA as of 31 December 2021, including its consistency with the relevant 
financial statements and its compliance with the law. 
 
We have performed the procedures required under auditing standard (SA Italia) No. 720B in order to 
express an opinion on the consistency of the report on operations with the financial statements of 
Dolomiti Energia Trading SpA as of 31 December 2021 and on its compliance with the law, as well as 
to issue a statement on material misstatements, if any. 
 
In our opinion, the report on operations is consistent with the financial statements of Dolomiti 
Energia Trading SpA as of 31 December 2021 and is prepared in compliance with the law. 
 
With reference to the statement referred to in article 14, paragraph 2, letter e), of Legislative Decree 
No. 39/10, issued on the basis of our knowledge and understanding of the Company and its 
environment obtained in the course of the audit, we have nothing to report. 
 
 
Verona, 29 April 2022 
 
PricewaterhouseCoopers SpA 
 
Signed by 
 
Paolo Vesentini 
(Partner) 
 
 
This report has been translated into English from the Italian original solely for the convenience of 
international readers 
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